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1
C

G
T event

A
 cap

ital g
ain o

r cap
ital lo

ss is m
ad

e if
certain events o

r transactio
ns (called

 C
G

T
events) hap

p
en. M

o
st co

m
m

o
nly, C

G
T

events hap
p

en to
 a C

G
T asset (fo

r
exam

p
le, the d

isp
o

sal o
f a C

G
T asset) b

ut
so

m
e C

G
T events can hap

p
en w

itho
ut

invo
lving

 a C
G

T asset. Fo
r m

o
re

info
rm

atio
n ab

o
ut C

G
T events refer to

 the
G

uid
e to

 cap
ital g

ains tax 2001.

2
Ind

exatio
n m

etho
d

*

Fo
r C

G
T assets acq

uired
 b

efo
re 11.45am

b
y leg

al tim
e in the A

C
T o

n 21 Sep
tem

b
er

1999, the ind
exatio

n o
f the co

st b
ase o

f
an asset is fro

zen as at 30 Sep
tem

b
er

1999. Ind
ivid

uals, trusts and
 sup

erannuation
entities can cho

o
se to

 use either the co
st

b
ase ind

exed
, fro

zen as at 30 Sep
tem

b
er

1999, o
r the C

G
T d

isco
unt. 

3
D

isco
unt m

etho
d

*

If a C
G

T event hap
p

ens in relatio
n to

 a
C

G
T asset after 11.45am

 b
y leg

al tim
e in

the A
C

T o
n 21 Sep

tem
b

er 1999 and
 the

asset w
as acq

uired
 at least 12 m

o
nths

b
efo

re the C
G

T event, yo
u m

ay b
e

entitled
 to

 d
isco

unt the cap
ital g

ain after
ap

p
lying

 cap
ital lo

sses. The d
isco

unt
p

ercentag
e fo

r an ind
ivid

ual o
r trust is

50%
 and

 fo
r a co

m
p

lying
 sup

erannuatio
n

entity is 33
1/

3%
. C

o
m

p
anies (o

ther than
tho

se life insurance co
m

p
anies and

friend
ly so

cieties w
hich carry o

n life
insurance b

usiness that are entitled
 to

 
the C

G
T d

isco
unt in resp

ect o
f their

co
m

p
lying

 sup
erannuatio

n b
usiness) are

no
t elig

ib
le fo

r the C
G

T d
isco

unt. C
urrent

year cap
ital lo

sses and
 then p

rio
r year net

cap
ital lo

sses are ap
p

lied
 ag

ainst current
year cap

ital g
ains b

efo
re ap

p
lying

 the
C

G
T d

isco
unt. If any cap

ital g
ains q

ualify
fo

r the C
G

T sm
all b

usiness co
ncessio

ns,
tho

se co
ncessio

ns are then ap
p

lied
 to

each cap
ital g

ain.

* N
o

te:
Fo

r C
G

T assets acq
uired

 b
efo

re
11.45am

 b
y leg

al tim
e in the A

C
T o

n 
21 Sep

tem
b

er 1999, yo
u have the 

o
p

tio
n o

f cho
o

sing
 the C

G
T d

isco
unt 

o
r calculating

 the cap
ital g

ain using
ind

exatio
n fro

zen as at 30 Sep
tem

b
er

1999. C
alculate yo

ur cap
ital g

ain und
er

each o
p

tio
n to

 d
eterm

ine the b
est result

in yo
ur p

articular circum
stances. 

4
O

ther C
G

T assets and
 any o

ther
C

G
T events

This categ
o

ry is fo
r a cap

ital g
ain o

r lo
ss

m
ad

e fro
m

 a C
G

T asset o
r any o

ther C
G

T
event that is no

t fro
m

 shares and
 units 

(in unit trusts), real estate o
r a co

llectab
le.

C
ap

ital g
ains fro

m
 p

erso
nal use assets are

includ
ed

 here. If a p
erso

nal use asset w
as

acq
uired

 fo
r $10 000 o

r less, any cap
ital

g
ain is d

isreg
ard

ed
. C

ap
ital lo

sses fro
m

p
erso

nal use assets are d
isreg

ard
ed

.

* N
o

te: P
lant: A

 cap
ital g

ain o
r lo

ss fro
m

p
lant is also

 d
isreg

ard
ed

. Fo
r C

G
T events

after 11.45am
 b

y leg
al tim

e in the A
C

T 
o

n 21 Sep
tem

b
er 1999, any cap

ital g
ain

o
r cap

ital lo
ss o

n the d
isp

o
sal o

f p
lant is

treated
 as an ad

d
itio

nal fo
rm

 o
f b

alancing
ad

justm
ent und

er the p
lant d

ep
reciatio

n
p

ro
visio

ns.

5
C

o
llectab

les

If a co
llectab

le, fo
r exam

p
le jew

ellery o
r

an antiq
ue, w

as acq
uired

 fo
r $500 o

r less,
any cap

ital g
ain o

r lo
ss is d

isreg
ard

ed
.

C
ap

ital lo
sses fro

m
 co

llectab
les can o

nly
b

e used
 to

 o
ffset cap

ital g
ains fro

m
co

llectab
les. 

6
A

cq
uisitio

n o
r p

urchase co
st

This is m
o

ney yo
u p

aid
 o

r p
ro

p
erty yo

u
g

ave o
r yo

u are req
uired

 to
 p

ay o
r g

ive to
acq

uire a C
G

T asset. The m
arket value o

f
any p

ro
p

erty yo
u g

ave, o
r are req

uired
 to

g
ive, is w

o
rked

 o
ut at the tim

e o
f

acq
uisitio

n. M
o

d
ificatio

ns and
 sp

ecial rules
m

ay ap
p

ly to
 this elem

ent o
f the co

st
b

ase, fo
r exam

p
le, the m

arket value
sub

stitutio
n rule.

7
Incid

ental co
sts that relate to

 
a C

G
T event

This includ
es the incid

ental co
sts o

f
d

isp
o

sal o
f a C

G
T asset o

r, if there is no
d

isp
o

sal o
f a C

G
T asset, tho

se incid
ental

co
sts that relate to

 the C
G

T event.

8
N

o
n-cap

ital co
sts o

f o
w

nership

N
o

n-cap
ital co

sts o
f o

w
nership

 includ
e

interest o
n b

o
rro

w
ed

 m
o

ney, rates and
land

 tax, and
 the co

sts o
f rep

airing
 o

r
m

aintaining
 the C

G
T asset. They are

includ
ed

 in the co
st b

ase p
ro

vid
ed

 the
C

G
T asset w

as acq
uired

 after 20 A
ug

ust
1991. These co

sts canno
t b

e ind
exed

 
o

r used
 to

 w
o

rk o
ut a cap

ital lo
ss. 

N
o

n-cap
ital co

sts o
f o

w
nership

 are no
t

includ
ed

 in the co
st b

ase o
f co

llectab
les

o
r p

erso
nal use assets. 

9
C

o
st b

ase and
 red

uced
 co

st b
ase

Fo
r the co

st b
ase, exclud

e all exp
end

iture
reco

up
ed

 o
r that has b

een d
ed

ucted
 o

r
can b

e d
ed

ucted
 o

n assets acq
uired

 after
7.30p

m
 b

y leg
al tim

e in the A
C

T o
n 

13 M
ay 1997. Fo

r assets acq
uired

 b
efo

re
this tim

e, exclud
e all exp

end
iture recoup

ed
,

o
r in resp

ect o
f incid

ental co
sts and

 no
n-

cap
ital co

sts, that have b
een d

ed
ucted

 o
r

can b
e d

ed
ucted

. In so
m

e cases, co
st

b
ase red

uctio
ns are m

ad
e b

efo
re ind

exing
(fo

r exam
p

le, reco
up

ed
 exp

end
iture) in

o
thers, after ind

exing
 (fo

r exam
p

le,
sp

ecial b
uild

ing
 w

rite-o
ff d

ed
uctio

n). 
Fo

r the red
uced

 co
st b

ase, exclud
e

any
exp

end
iture reco

up
ed

 o
r that has b

een
d

ed
ucted

 o
r can b

e d
ed

ucted
 o

r is a
no

n-cap
ital co

st o
f o

w
nership

. Ind
exatio

n
d

o
es no

t ap
p

ly to
 the red

uced
 co

st b
ase.

10
Ind

exatio
n facto

r

Ind
exatio

n is no
t relevant to

:
•

exp
end

iture incurred
 after 11.45am

b
y leg

al tim
e in the A

C
T o

n 
21 Sep

tem
b

er 1999 relating
 to

 a 
C

G
T asset acq

uired
 b

efore that tim
e, or

•
exp

end
iture relating

 to
 a C

G
T asset

acq
uired

 after that tim
e.

The co
st b

ase includ
es ind

exatio
n, fro

zen
as at 30 Sep

tem
b

er 1999, o
nly if the C

G
T

asset w
as acq

uired
 at o

r b
efo

re 11.45am
b

y leg
al tim

e in the A
C

T o
n 21 Sep

tem
b

er
1999 and

 has b
een o

w
ned

 fo
r at least 

12 m
o

nths. There are so
m

e excep
tio

ns, fo
r

exam
p

le, ro
ll-o

vers and
 assets inherited

fro
m

 a d
eceased

 estate. Ind
exatio

n is no
t

availab
le for non-cap

ital costs of ow
nership

and
 it is no

t relevant to
 the red

uced
 co

st
b

ase.The ind
exatio

n facto
r is an am

o
unt

eq
ual to

 the C
o

nsum
er P

rice Ind
ex (C

P
I)

fig
ure fo

r the q
uarter o

f the year in w
hich

the C
G

T event hap
p

ened
 to

 the asset, 
d

ivid
ed

 b
y the C

P
I fig

ure fo
r the q

uarter
o

f the year in w
hich yo

u incurred
 the

exp
end

iture includ
ed

 in any of the cost
b

ase
elem

ents (excep
t the third

 elem
ent,

w
hich is no

n-cap
ital co

sts o
f o

w
nership

). 
A

 list o
f C

P
I fig

ures is includ
ed

 in
A

p
p

end
ix

1 o
f the G

uid
e to

 cap
ital 

g
ains tax 2001.

11
C

ap
ital p

ro
ceed

s

This is m
o

ney and
 the m

arket value o
f any

p
ro

p
erty that has b

een received
 o

r is
entitled

 to
 b

e received
, in resp

ect o
f the

C
G

T event hap
p

ening
. M

o
d

ificatio
ns and

sp
ecial rules m

ay ap
p

ly to
 chang

e the
cap

ital p
ro

ceed
s fo

r certain C
G

T events. 
If the cap

ital p
ro

ceed
s are g

reater than
the co

st b
ase, a cap

ital g
ain is m

ad
e. 

If the cap
ital p

ro
ceed

s are less than the
red

uced
 co

st b
ase, a cap

ital lo
ss is m

ad
e.

If the cap
ital p

ro
ceed

s are b
etw

een the
co

st b
ase, o

r if ap
p

licab
le the ind

exed
 co

st
b

ase, and
 the red

uced
 co

st b
ase, neither a

cap
ital g

ain no
r a cap

ital lo
ss is m

ad
e.

12
C

ap
ital lo

sses

C
ap

ital lo
sses fro

m
 co

llectab
les can o

nly
b

e used
 to

 o
ffset cap

ital g
ains fro

m
co

llectab
les. C

ap
ital lo

sses fro
m

 p
erso

nal
use assets are d

isreg
ard

ed
. Yo

u canno
t

d
ed

uct a net cap
ital lo

ss fro
m

 yo
ur

assessab
le inco

m
e. If yo

u b
ecam

e a
b

ankrup
t d

uring
 the year, p

rio
r year net

cap
ital lo

sses are d
isreg

ard
ed

.
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