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INSTRUCTIONS FOR COMPLETING THE
THIN CAPITALISATION SCHEDULE

If you are subject to the thin capitalisation provisions,
you must complete this schedule when preparing your
tax return.

The schedule is available through the electronic lodgment
service (ELS) for both companies and funds. Alternatively,
companies, funds or other entities should complete the
paper schedule. The completed paper schedule only
should be posted to the following address:

Australian Taxation Office
PO Box 1365
Albury NSW 2640

Some entities are excluded from the requirement to apply
the thin capitalisation provisions and do not need to
complete this schedule. To find out whether you are so
excluded or, if not, how to calculate the amounts requested
on the schedule, refer to our thin capitalisation guides,
which are available on our website at www.ato.gov.au

If you are subject to more than one application of the
provisions during the income year, complete the schedule
showing details of the last application.

ITEM 1

At (& write the code which represents the type of thin
capitalisation entity you are at the end of the income year or
relevant period. If you do not know what type of entity you
are, you will need to refer to the thin capitalisation guides
and to the Income Tax Assessment Act 1997 (ITAA 1997).

The acronym ADI stands for authorised deposit-taking
institution.

NON-ADI
Code Type
1 Outward investor (general)

2 Outward investor (financial)
3 Inward investment vehicle (general)
4 Inward investment vehicle (financial)
5 Inward investor (general)
6 Inward investor (financial)

ADI

Code | Type

7 Outward
8 Inward

ITEM 3a

At E write the code which represents the type of averaging
method that you used for calculating ‘average values’. For
more information refer to the thin capitalisation guides and
the ITAA 1997.
Code | Averaging method used
1 Opening/closing balances
Three measurement days

Frequent measurement — quarterly

A O DND

Frequent measurement — regular intervals

ITEM 3b

The thin capitalisation transitional provision allows you to
undertake calculations for thin capitalisation purposes using
Australian generally accepted accounting principles
(AGAAP) as they existed on 31 December 2004.

In June 2007 Royal Assent was given to legislation to
extend the period for the transitional provision from three
years to four years. As such, the transitional provision is
available to all taxpayers for a period of four income years
starting on or after 1 January 2005.

If you have chosen to use AGAAP to work out your thin
capitalisation position, you are required to complete
item 3b. If you have not chosen to use the transitional
provision, you are not required to complete this item. For
more information visit our website www.ato.gov.au

ITEM 4

If you are subject to thin capitalisation, you are required to
complete item 4. However, if you have used code 7 or 8 at
to represent the type of thin capitalisation entity you are
(ADI), you do not need to insert an amount at . See the
thin capitalisation guides to find out how to calculate the
amounts to be inserted.

At item 4, write the amount of your debt deductions that
were deductible under section 25-90 ITAA 1997 (costs in
relation to a debt interest incurred in deriving income
exempt under section 23Al, 23AJ or 23AK of the Income
Tax Assessment Act 1936). If none of the debt deductions
shown at item 4 were deductible under section 25-90,
write O (zero) at .

At m item 4, write the amount of your debt deductions
for any debt interest held or ultimately funded (via a
back-to-back arrangement) by a non-resident person
who is either a controller or majority owner of you, or is
controlled or majority owned by the same person(s) as
you (this includes majority ownership through other
companies, partnerships or trusts). If none of the debt
deductions shown at [l item 4 were for debt interests
held or ultimately funded by such non-resident entities,
write O (zero) at .

ITEM S

If you have used code 7 or 8 at [#f to represent the type of
thin capitalisation entity you are (ADI), complete all relevant
labels at item 5. See the thin capitalisation guides to find out
how to calculate the amounts to be inserted.

ITEM 6

If you have used code 1, 2, 3, 4, 5 or 6 at [#] to represent
the type of thin capitalisation entity you are (non-ADI),
complete all relevant labels at item 6. See the thin
capitalisation guides to find out how to calculate the
amounts to be inserted.

ITEMS 7 AND 8

If you rely on the arm’s length test (item 7) or the worldwide
gearing debt/capital test (item 8), you are required to
complete items 7 and 8 as appropriate. Refer to the thin
capitalisation guides to find out how to calculate the
amounts to be inserted.

Remove form at perforation
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For detailed notes on the completion of this schedule refer Signature as prescribed in tax return
to the Guide to thin capitalisation available on the Tax Office
website at www.ato.gov.au

Show whole dollars only.

CODE

1 Show your entity type at the end of the income year. |:|

2 Have you changed status from ‘general’ to mves |:| No[ | PrintXinthe
‘financial’ during the income year? appropnate bo

3 Calculation methods
CODE
3a Show the method used for calculating ‘average values’. ED

3b Have you chosen to use the thin capitalisation transitional mD Print X in the box
provision for your thin capitalisation calculations?

4 General information - You must complete all labels (except for [ if you are an ADI).
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=

5 ADI - Complete as applicable

5a (adiusted) average equity capital [ ][I IC I Joe
Average value of risk weighted assets m |:| |:| |_| |_| |:| |_| |_| |:| |_| |_| |:| DQQ

5b Outward investing entity
sz OO OO0 s
sz tsritss MO0 I os
Bt | I A

5¢ Inward investing entity

At Rusraian pommarant eassisnments LU L JCICI L] Jee

Average value of dotation capital E |:| |:| |_| |_| |:| |_| |_| |:| |_| |_| |:| DQ@ F
6 Non-ADI - Complete as applicable
6a Average value of non-debt liabilities m |:| |:| |_| |_| |:| |_| |_| |:| |_| |_| |:| Dg@
Average value of associate entity debt E |:| |:| |_| |_| |:| |_| |_| |:| |_| |_| |:| DQ@
et @O0 os
Aty oxcsseamoon: B IC LI IC I Joe
6b Financial entity
Average zero capital amount E |:| |:| |_| |_| |:| |_| |_| |:| |_| |_| |:| Dg@
Average on-lent amount |:| |:| |_| |_| |:| |_| |_| |:| |_| |_| |:| Dg@
6¢c Outward investing entity
Areress reian eni caury LI IC P IEIC I ) Jee
rrerese e onity aeor LI I IC P I II) Jee
7 Arm’s length tests
If relying on this test show:
A s won amourt. LI IO IEI I e
8 Worldwide gearing debt/capital test
If relying on this test show:
ADI
Worldwide group capital ratio |:| . |:| |:| |:| |:| |:|
Worldwide capital amount |:| |:| |_| |_| |:| |_| |_| |:| |_| |_| |:| DQQ
Non-ADI
woridwide det T 11 1L 1L LI LI L L o
Worldwide equity m D |:| (1] |:| (1] |:| (1] |:| Dg@
Worldwide gearing debt amount MI:”:H_H_”:H_”_H:H_”_”:”:IQQ F

PAGE 2 IN CONFIDENCE when completed

www.ato.gov.au J




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo true
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (Color Management Off)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /Warning
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /Warning
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 600
  /MonoImageMinResolutionPolicy /Warning
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 2400
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU <FEFF0050004d00500020005000720069006e007400200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000530065007400740069006e0067007300200066006f00720020005000720069006e0074002d0052006500610064007900200050004400460073000d00500044004600200031002e0033002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200020002000200041007000720069006c00200032003000300035>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [850.394 992.126]
>> setpagedevice


