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Short tax return instructions 2007
provides advice and information to
help you complete your 2007 short
tax return correctly.

OUR COMMITMENT TO YOU

We are committed to providing you with advice and
information you can rely on and we make every effort to
ensure that our advice and information is correct.

Short tax return instructions 2007 is a public ruling for
individuals who use it reasonably and in good faith to complete
their 2007 personal tax return. This means that if we state the
law incorrectly and as a result you do not pay enough tax, we
will not ask you to pay the extra tax.

If any other information in Short tax return instructions 2007 is
incorrect and as a result you do not pay enough tax, we may
ask you to pay the extra tax. However, we will not charge you
a penalty or interest.

If our advice in Short tax return instructions 2007 is misleading
and you make a mistake as a result, we must still apply the
law correctly. If that means you owe us money, we must ask
you to pay it. However, we will not charge you a penalty or
interest if you acted reasonably and in good faith.

If you make an honest mistake when you try to follow our
advice and you owe us money as a result, we will not charge
you a penalty. However, we will ask you to pay the money,
and we may also charge you interest.

If correcting the mistake means we owe you money, we
will pay it to you. We will also pay you any interest you are
entitled to.

| do not expect you to know more than what we have
put in Short tax return instructions 2007 and its related
publications. However, | do ask you to take care in
completing your tax return and make sure that the
information you provide to us is complete and accurate.

There have been some changes since Short tax return
instructions 2006. To see if any apply to you, check the
What’s new this year? section on page 2.

If you have access to the internet, you can prepare and
lodge your tax return online using e-tax. It's fast, free
and easy, and most refunds are issued within 14 days.

We also have a range of advice and information services
that can assist you when completing your tax return.

/
Michael D’Ascenzo
Commissioner of Taxation

HOW TO USE SHORT TAX RETURN
INSTRUCTIONS 2007
Have on hand all your necessary documentation and

records for the 2006-07 income year (1 July 2006 to
30 June 2007).

Read all the explanatory pages — they provide valuable
information ranging from whether you need to lodge

a tax return to how you can get a faster refund.

Read each question caption carefully and:

— if it applies to you, read the question carefully so that
you provide the required details on your tax return

— if it does not apply to you, go to the next question.
Make sure you complete the Medicare levy surcharge item
(question 45) — it applies to all taxpayers.

Use the checklist on page 3 of the loose leaf cover to the
short tax return before you lodge your tax return.
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WHAT'S NEW THIS YEAR?

WHAT’S NEW THIS YEAR?

ELECTRONIC FUNDS TRANSFER
OF REFUNDS

If you want your tax refund, family tax benefit or any
baby bonus deposited directly into an Australian bank,
credit union or building society account of your choice,
you must provide your account details on page 1 of
your tax return. Read Do you want your refund paid
directly into your financial institution account? on
page 4 for more information.

DO NOT ATTACH PAYMENT SUMMARIES

You no longer need to attach your payment summaries
(or statutory declarations in respect of missing payment
summaries) to your tax return. Generally, you must keep
your payment summaries and statutory declarations
with your tax records for five years.

SUPERANNUATION CHANGES

If you are aged 60 years and over and your only
source of income is from superannuation benefits (both
lump sum and income streams) that have already been
subject to tax in the superannuation fund, you may not
have to lodge a tax return in the future.

GIFTS TO POLITICAL PARTIES AND
INDEPENDENTS (QUESTION 29)

The rules on deductibility for contributions and gifts
made on or after 22 June 2006 to registered political
parties and to independent members of (or candidates
for) an Australian parliament or legislative assembly have
changed. Read question 29 on pages 17-18 for more
information.

30% CHILD CARE TAX REBATE

You can use the short tax return to claim the 30% child
care tax rebate and transfer any unused rebate to your
spouse. Read questions 41 and 49 on pages 32 and 41
for more information.

2 www.ato.gov.au
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PERSONAL INFORMATION

quesTioN 1

Are you eligible to use
the Short tax return for
individuals 20077

You will need to read the loose leaf cover to the
Short tax return for individuals 2007 to see if you
can use the short tax return.

For information on other ways to prepare your tax
return, see page 51.

(or to address on envelope if barcoded)

GPO BOX 9990
Sydney NSW 2001

\‘H\HH 11,11 (NN Your Tax File Number is
(IRIRIRIRIR I 123 456 789

Ms Jane Doe Date of Issue
PO Box 1111 3 SEP 03

Anywhere NSW 1001
Sequenge-pambre
SYQ 123456 /789 ) <€

Income Tax Assessment Act 1936 and Income Tax Assessment Act 1997

NOTICE OF ASSESSMENT
For the year ending 30 June 2003 (or substituted accounting period)

Your taxable Income is $87965

Tax on Taxable Income A 28723.55DR
Medicare Levy o 1319.47DR
PAYG Withholding Credits E 31968.00CR
Tax Offsets and Other Credits G 1214.00CR
Balance of this Assessment L 3138.98CR
A refund cheque for this amount is below

.................... Additional Information *ssesssessssasens
Tax offsets and other credits include $41.00 Franking tax offset.
PLEASE SEE THE REVERSE FOR IMPORTANT INFORMATION ABOUT YOUR ASSESSMENT.
E Holland
Deputy Commissioner of Taxation
Sydney Office, 100 Market Street, Sydney
This cheaue i protected with an ultra vilet fluorescent ink, which can be verfied under an uitra violetlght; the absence of this cod indicate a fraudulent cheque
AUSTRALIAN Reserve Bank of Australia Australian taxation Office,
GOVERNMENT Sydney, NSW Sydney
¥ Official Drawing Account No. 3
Dollars Cents
3 SEP 03
Thousands | Huncreds | Tens | units
THREE | ONE | THREE | EIGHT,| \\98 $atc8.08
TO
AN. Other

Endorsement of P Signing Officer.......

Australian Government

Australian Taxation Oftice

QUESTION 2
Your tax file number (TFN)

WHAT YOU MUST DO

Write your TFN in the nine boxes provided at item 2 on
your short tax return.

From 1 July 2007, it has become more important to quote
your TFN for taxation and superannuation purposes.

To get the full benefit of the new superannuation rules,
make sure all your superannuation funds have your TFN.

Sequence number

NOTE

If you have not lodged a tax return at all in the past
five years, go to question 3.

If you want to lodge your tax return by phone, the
sequence number from a notice of assessment issued
to you in the last five years will be used for identification.
The sequence number is located in the top right-hand
corner of the notice of assessment, under the date of
issue, as shown by the arrow in the example in the
previous column.

You need to quote the sequence number from only one
notice of assessment issued to you in the last five years.
Generally you receive only one notice of assessment
for an income year, so quote the sequence number

from your most recent notice of assessment.
If you were issued with a notice of amended
assessment, quote the sequence number from the
latest notice of amended assessment for that year.

If you cannot locate any of your notices of assessment
from the last five years, phone the Personal Infoline on
1328 61.

If you want to lodge your tax return by mail, you do not
need to provide a sequence number.

WHAT YOU MUST DO

Write the nine digits from your sequence number in the
boxes provided at item 2 on your short tax return.

SHORT TAX RETURN INSTRUCTIONS 2007
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PERSONAL INFORMATION

QUESTION 3

Are you an Australian resident?

‘Australian resident’ for tax purposes is not the same
as for immigration or social security purposes.

You are an Australian resident for tax purposes if:
you live here permanently
you have been in Australia for more than half of
2006-07, unless your usual home is overseas and
you do not intend to live in Australia, or
you are an overseas student studying a course in
Australia that is more than six months long.

If you go overseas temporarily and do not set up a
permanent home in another country, you are still an
Australian resident for tax purposes.

If you have been in Australia continuously for six months
or more, and for most of that time you worked in the
one job and lived at the same place, you are generally
an Australian resident for tax purposes. If in doubt,

visit www.ato.gov.au or phone the Personal Infoline
on 13 28 61.

@ STOP

If you are not an Australian resident for tax purposes,
you cannot use the short tax return. For information
on other ways to prepare your tax return, see page 51.

WHAT YOU MUST DO

Print X in the Yes box at item 3 on your tax return if
you are an Australian resident for tax purposes for all
of 2006-07.

auesTions 4=9

Your personal details

Carefully complete the personal information questions
on page 1 of your short tax return. These include
questions about your name, address, date of birth,
and contact phone number.

If your name or postal address has changed since
you last notified us and you want to lodge by phone,
you need to update these details before you lodge

your 2007 tax return by phone. To update your name or
postal address, phone the Personal Infoline on 13 28 61.

aueston 10

Your spouse’s name

If you had a spouse (married or de facto) at any time
in 200607, write their name here. See the definition of
spouse on page 41.

This applies even if you no longer live with that person
or they have since died.

If you had more than one spouse in 2006-07, give the
name of your last spouse in 2006-07.

If you did not have a spouse at any time in 2006-07,
you do not need to complete this item.

WHAT YOU MUST DO

Write the full name of your spouse at item 10 on your
short tax return.

auesTion 11

Will you need to lodge an
Australian tax return in the future?

There are no instructions for this item. See your tax return.

QuesTion 12

Do you want your refund
paid directly into your financial
institution account?

Electronic funds transfer (EFT) allows you to receive
your refund more quickly. If you would like to use

EFT, complete your account details at item 12. If you
answer ‘no’ to the question, your refund will be mailed
to you.

4 www.ato.gov.au
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INCOME

auesTion 13

Main salary and
wage occupation

This question is about:
your occupation with your main employer in 2006-07.

If you had more than one job, ‘main employer’ is the
one who paid you the most in 2006-07.

If you did not have a job, leave this item blank.

WHAT YOU MUST DO

Print your main salary and wage occupation at item 13
on your short tax return.

auesTion 14

Salary and wages

This question is about:
income you received in 2006-07 from:
salary
wages
commissions
bonuses

payments for lost salary or wages paid under an accident
or insurance policy or worker’s compensation scheme.

This question is NOT about:
employment allowances
payments you received for services (for which you did
not receive a payment summary)
Centrelink, Veterans’ Affairs or other Australian
Government payments

income from an Australian annuity or superannuation
pension

amounts paid from a Community Development
Employment Project (CDEP).

You will be asked about these in later questions.

WHAT YOU NEED
Your payment summary from each employer

If you did not receive a payment summary or it has been
lost, ask your employer for a copy or a statement of details.

If you cannot get any of these documents, you must
complete a statutory declaration (available from the
Tax Office) and retain it with your taxation records.

WHAT YOU MUST DO
Use the information on each payment summary.

At item 14, for each payment summary or payer, write:
the employer’s ABN (Australian business number)
the tax withheld amount (may be shown as ‘tax
instalments deducted’) in the Tax withheld column
the income amount in the Income column.

If you had more than five payment summaries, use
the fifth row to provide the total tax withheld and total
income for the fifth and subsequent documents (leave
the employer’s ABN blank).

Keep all the original payment summaries with your
taxation records. Do not attach them to your tax return.

SHORT TAX RETURN INSTRUCTIONS 2007
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INCOME

QuesTion 15

Employment allowances
you received

This question is about:
income you received in 2006-07 from employment
allowances.

Types of employment allowances include:
car
tools
clothing or laundry
dirt, height, site or risk
meal or entertainment.

If an allowance is shown separately on your payment
summary, it must be included here.

Allowances not shown on your
payment summary
Bona fide overtime meal allowances paid under an
industrial law, award or agreement of $21.90 or less
per meal which are not shown on your payment
summary do not have to be included here if:
you have fully spent the allowance on overtime meals,
and
you do not claim a deduction for overtime meal
expenses at item 27.

If you received any other employment allowances
which were not shown on your payment summary
(either separately or as part of your salary and wages),
you must include them here.

This question is NOT about:
allowances which have been included as part of your
salary and wages at item 14
tips — show these at item 23
work-related deductions — you can claim these later
at items 25, 26 and 27
travel or transport allowances (other than car) — if you
received these, you cannot use the short tax return.

WHAT YOU MUST DO

STEP 1
Using the information on your payment summaries
and other statements:
add up any tax withheld amounts relating to the
allowances (do not include any tax withheld which
you showed at item 14)
add up the allowances.

STEP 2
Write the totals at item 15 in the Tax withheld column
and the Income column on your short tax return.

Keep all the original payment summaries with your
taxation records. Do not attach them to your tax return.

6 www.ato.gov.au
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INCOME

auesTion 16

Newstart allowance, youth
allowance, austudy payment
and other such Australian
Government payments

This question is about:
income you received in 2006-07 from the following
Australian Government payments:

Newstart allowance

youth allowance

austudy payment

parenting payment (partnered)

mature age allowance

partner allowance

sickness allowance

special benefit

widow allowance

exceptional circumstances relief payment

farm help income support

an education payment of any of the following and

you were 16 years or older:

— ABSTUDY living allowance

— payment under the Veterans’ Children Education
Scheme (VCES)

— payment under the Military Rehabilitation and
Compensation Act Education and Training Scheme
2004 — shown as ‘MRCA Education Allowance’
on your PAYG payment summary — individual
non-business

Training for Employment Program allowance

New Enterprise Incentive Scheme (NEIS) allowance

textile, clothing and footwear special allowance

Green Corps training allowance

an income support component from a Community

Development Employment Project (CDEP) — shown as

‘CDEP salary or wages’ on your payment summary

a CDEP scheme participant supplement

other taxable Commonwealth education or training

payments.

This question is NOT about:
any taxable Australian Government payments other
than those listed in the previous column — you will be
asked about these in the next question.

Australian Government payments which are exempt
from tax are listed under Exempt income on page 47.

@ STOP

If you received an emergency and general
assistance payment you cannot use the short
tax return. These payments are shown at item 22
Other income on the Tax return for individuals
(supplementary section) 2007.

WHAT YOU NEED

Your payment summary for each payment period,
or a letter from the paying agency stating the amount
you received

WHAT YOU MUST DO

STEP 1
Using the information on your payment summaries
and agency letters:

add up the tax withheld amounts

add up the income amounts.

STEP 2

Write the totals at item 16 in the Tax withheld column
and the Income column on your short tax return.

NOTE

You may be entitled to a tax offset on some or all of
this income. We will work it out for you.

Keep all the original payment summaries with your
taxation records. Do not attach them to your tax return.

SHORT TAX RETURN INSTRUCTIONS 2007
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INCOME

quesTioNn 17

Age pension, age service
pension, carer payment
and other such Australian
Government payments

This question is about:

income you received in 2006-07 from the following
Australian Government payments:

age pension

age service pension

carer payment

disability support pension (if you were of

age-pension age)

education entry payment

parenting payment (single)

widow B pension

wife pension (if either you or your partner was of

age-pension age)

income support supplement

Defence Force Income Support Allowance (DFISA)
where the pension, payment or allowance to which
it relates is taxable

DFISA-like payment from the Department of
Veterans’ Affairs (DVA)

invalidity service pension (if you were of
age-pension age)

partner service pension

bereavement allowance.

This question is NOT about:
any Australian Government payments mentioned in

question 16 on the previous page, or the tax-exempt

payments listed under Pensions in Exempt income
on page 47

an Australian annuity or superannuation pension —
you will be asked about these in the next question.

WHAT YOU NEED

Your payment summary for each payment, or a letter
from the paying agency stating the amount you received

WHAT YOU MUST DO

STEP 1
Using the information on your payment summaries
and agency letters:

add up the tax withheld amounts

add up the income amounts.

STEP 2

Write the totals at item 17 in the Tax withheld and
Income columns on your short tax return.

NOTE

You may be entitled to a tax offset on this income.
Tax offsets reduce the amount of tax you have to pay.

You must work through question 35 (Senior
Australians tax offset) and question 36 (Pensioner
tax offset) to see if you can claim a tax offset. We
work out your tax offset based on the tax offset
code and veteran code (if applicable) that you write
on your short tax return.

If you do not print the correct code letters on your
short tax return, you may not receive your correct
entitlerment.

Keep all the original payment summaries with your
taxation records. Do not attach them to your tax return.

8 www.ato.gov.au SHORT TAX RETURN INSTRUCTIONS 2007




INCOME

aueston 18

Australian annuities and
superannuation pensions
you received

This question is about:

income you received in 200607 from:
annuities
superannuation pensions
similar pensions

paid to you by Australian:

superannuation funds

retirement savings accounts (RSA)

life assurance companies.
This income includes pensions paid by a fund
established for the benefit of Commonwealth, state

or territory employees and their dependants — for
example, funds managed by ComSuper and VicSuper.

NOTE

If you received an annuity or pension while you
were still working, include it at this item.

This question is NOT about:
superannuation contributions you or your employer
paid into a superannuation fund
any Australian Government pensions listed in
question 17 on the previous page.

WHAT YOU NEED

Your payment summary or a statement from each
payer of the annuity or pension

WHAT YOU MUST DO

STEP 1
Using the information on your payment summaries
and statements:

add up the tax withheld amounts

add up the income amounts.

STEP 2

Write the totals at item 18 in the Tax withheld column
and the Income column on your short tax return.

NOTE

You may be entitled to a deduction for any deductible
amount of the undeducted purchase price (UPP)

of your annuity or pension. Read question 30 on
page 18 to find out more about this deduction.

You may also be entitled to a tax offset for your
annuity or pension. Read question 37 on page 23
to find out more about this tax offset.

Keep all the original payment summaries with your
taxation records. Do not attach them to your tax return.

qQuesTion 19
TOTAL TAX WITHHELD

WHAT YOU MUST DO

STEP 1

Check that you have shown all the tax withheld from
the income you received.

STEP 2

Add up all the tax withheld amounts, and write the total
at item 19 on your short tax return.

SHORT TAX RETURN INSTRUCTIONS 2007
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INCOME

quesTion 20
Reportable fringe benefits

This question is about:

fringe benefits you received in 2006-07 from your
employer, such as the use of a company car or
reimbursement of your expenses.

Certain fringe benefits are reportable — your payment

summary should show the reportable fringe benefits
amount.

The reportable fringe benefits amount is not counted

as part of your total income, and you do not pay income
tax or Medicare levy on it. However, it is needed to work
out some tax offsets (such as mature age worker tax
offset), tax adjustments, Medicare levy surcharge and
certain government benefits, such as family tax benefit
(FTB). It is also used to determine liability to pay Higher

Education Loan Programme (HELP) and Student
Financial Supplement Scheme (SFSS) debts.

Your employer needs to show your fringe benefits on
your payment summary if their taxable value exceeded

$1,000 in the fringe benefits tax year. The highest

marginal rate of income tax plus Medicare levy is used
to gross up your fringe benefits, so a fringe benefit with

a taxable value of $1,000.01 becomes a reportable
fringe benefits amount of $1,869. If your payment
summary shows a reportable fringe benefits amount
of less than $1,869 you will need to check with your

employer about the amount or the method of calculating

the amount.

WHAT YOU NEED
Your payment summary from each employer.

WHAT YOU MUST DO

Using the information on your payment summaries,
write the total amount of reportable fringe benefits
amount at item 20 on your short tax return. Do not
show an amount that is less than $1,869.

Keep all the original payment summaries with your

taxation records. Do not attach them to your tax return.

auesTion 21

Interest

This question is about:
interest you received in 2006-07 from Australian
financial institutions (such as banks and credit unions)
or other sources within Australia.
This includes interest from:
savings accounts
term deposits
cash management accounts
accounts you shared with another person (such as
your Spouse)
children’s accounts if the funds belonged to you,
or you spent or used the funds as if they belonged
to you.
It also includes interest which the Tax Office credited
or paid to you.

This question is NOT about:
dividends (you show these at the next question)
interest from a partnership or trust

interest from a cash management trust or similar
trust investment product.

@ STOP

If you received interest from a partnership or trust,
you cannot use the short tax return.

If you had tax file number (TFN) amounts withheld
on interest because you did not provide your TFN,
you cannot use the short tax return.

www.ato.gov.au

SHORT TAX RETURN INSTRUCTIONS 2007




INCOME

WHAT YOU NEED
Your statement or similar document for each account

Notices of assessment you received from the
Tax Office during 2006-07 showing interest on
early payments or overpayments

WHAT YOU MUST DO

STEP 1
Using the information on your financial documents,
add up the amounts of interest.

For shared accounts, only include your share of
the interest.

NOTE

Do not deduct account-keeping fees and charges
from your gross interest amount. You may be able to
claim these at item 28 (Bank account fees).

STEP 2
Write the total at item 21 on your short tax return.

QUESTION 22

Dividends from shares

This question is about:
dividends you received in 2006-07 from shares in
Australian companies (but not from managed funds).

It includes:
dividends paid directly to you
dividends applied under a dividend reinvestment plan
bonus shares which qualify as dividends.

A dividend is assessable income in the year it was paid
or credited to you (even if it relates to the previous year).

This question is NOT about:
dividends paid by a partnership, trust, managed fund
or cash management trust
dividends that have Australian franking credits
attached from a New Zealand company.

@ STOP

You cannot use the short tax return if you had:
tax file number amounts (TFN amounts) withheld on
dividends because you did not provide your TFN
dividends paid by a partnership, trust, managed
fund or cash management trust
dividends that have Australian franking credits
attached from a New Zealand company
amounts treated as dividends from a private
company.

WHAT YOU NEED
Your dividend statement from each payer

Your statement should show:
unfranked amount
franked amount
franking credit.
Your dividend statement may state that all or a part
of an unfranked amount is paid out of ‘conduit foreign’

income. Include any unfranked amount paid out of
conduit foreign income with all other unfranked amounts.

SHORT TAX RETURN INSTRUCTIONS 2007
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INCOME

WHAT YOU MUST DO

STEP 1

Using the information on your statements:
add up all the unfranked amounts
add up all the franked amounts
add up all the franking credits.

@ STOP

If your franking credits total more than $5,000, you
cannot use the short tax return.

If your dividend statement does not show the franked
and unfranked portions of the dividend, show the total
dividend amount as a franked amount.

STEP 2
Write the totals at item 22 on your short tax return.

QUESTION 23

Small payments you received
for your services (totalling less
than $5,000)

This question is about:
small payments you received for your services in
2006-07 (which were not part of your normal salary
and wages shown at item 14), such as:
tips
jury service (which you did not pay back to your
employer)
participation in market research
book-keeping and secretarial work
delivering newspapers and advertising brochures
voluntary services.

The total income from these payments must be less
than $5,000.

@ STOP

If the total is $5,000 or more, you cannot use the
short tax return.

If you include income at this item, you may be able to
claim deductions for associated work-related expenses
at later items.

This question is NOT about:

payments you received that:
had tax withheld (show these at item 14)
relate to a hobby (these payments are not taxed)
reimburse expenses and are not income (for example,
travel allowance paid to jurors)
relate to a business you run.

@ STOP

If you run a business, you cannot use the short
tax return.

If you are not sure if you should include a particular
payment you received, phone the Personal Infoline on
13 28 61.

WHAT YOU MUST DO

Write the total of the payments you received for services
at item 23 on your short tax return.

12 www.ato.gov.au SHORT TAX RETURN INSTRUCTIONS 2007




INCOME

QUESTION 24
TOTAL INCOME

WHAT YOU MUST DO

STEP 1
Check that you have shown all the income you received.

STEP 2

Add up all income amounts and write the total at
item 24 on your short tax return.

DEDUCTIONS

QUESTION 25

Work-related car expenses
(cents per kilometre method)

This question is about:
deductions for work-related car expenses for a car you:
owned
leased, or
hired under a hire-purchase agreement
for work-related travel up to a maximum of 5,000
kilometres, using the cents per kilometre method.

@ STOP

If you wish to claim using the 12% of original value
method, the one-third of actual expenses method
or the logbook method, you cannot use the short

tax return. See page 51 for other ways to prepare

your tax return.

If you received an allowance from your employer for the
use of your car for work-related purposes (the amount
is usually shown on your payment summary), make sure
you have included the allowance at item 15.

What can you claim?
You can claim for the kilometres you travelled for
work-related purposes in 2006-07.

The most you can claim using the cents per
kilometre method is for 5,000 kilometres, even if
you travelled more.

You can claim the cost of using your car to travel
directly between two separate places of employment —
for example, when you have a second job.

You cannot claim for the normal trip between home
and work, unless:
your car carries bulky tools or equipment — such as
an extension ladder or cello — which you use for work
and cannot leave at work
your home is a base for employment — you start work
at home and travel to continue work at another place,
or
you have shifting places of employment — you
regularly work at more than one place each day.

SHORT TAX RETURN INSTRUCTIONS 2007
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WHAT YOU MUST HAVE

No written evidence is necessary, but you may need to
be able to show how you worked out your work-related

kilometres (for example, by producing odometer records).

WHAT YOU MUST DO

STEP 1

Use the following table to find out how much you can
claim per kilometre (km) depending on your car’s engine.
Ordinary engine

Rotary engine Cents per km

1600cc or less 800cc or less 58 cents
1601-2600cc 801-1300cc 69 cents
2601cc and over 1301cc and over 70 cents

STEP 2

Use the following table to work out the amount you
can claim:

Total work-related kilometres

(cannot be more than 5,000 km) (a)
Cents per km for your car’s engine

(58, 69 or 70 cents) (b)

Multiply (a) by (b). (c)

Divide (c) by 100. $ (d)

The amount at (d) is the dollar amount you can claim.
Write this amount at item 25 on your short tax return.

EXAMPLE

You used your car to travel 1,000 kilometres for
work-related purposes. Your car has a 1600cc
engine — therefore you can claim 58 cents per
kilometre.

The amount you can claim is:
(1,000 x 58) + 100 = $580

QUESTION 20

Work-related clothing expenses

This question is about:
deductions for the cost of buying, renting, repairing
and cleaning the following types of clothing relating to
your work as an employee:

compulsory work uniforms

non-compulsory work uniforms

occupation-specific clothing, and

protective clothing.

You cannot claim for any other type of clothes you
wear to work (such as a suit, black trousers, white shirt
or jeans) even if your employer tells you to wear them.

You cannot automatically claim a deduction just
because you received a clothing or laundry allowance
from your employer (question 15) — you can only claim
for what you actually spent.

Compulsory work uniform

This is a single item or a set of unique or distinctive
clothing that identifies you as an employee of an
organisation, and it is compulsory for you to wear

it while at work.

Clothing is unique if it has been designed and made
only for the employer.

Clothing is distinctive if it has the employer’s logo
permanently attached, and the clothing with the logo
is not available to the public.

You may be able to claim for secondary items such as
shoes, socks and stockings, but only where they are
specified (colour, style) in your employer’s compulsory
uniform policy.

Non-compulsory work uniform

You can claim for a non-compulsory work uniform

only if your employer has registered the design with
AuslIndustry — check with your employer (who will be
able to find the information at www.ausindustry.gov.au).

Occupation-specific clothing

This is clothing that is specific to your occupation
and would allow the public to easily recognise
your occupation — for example, the checked pants
a chef wears.

14 www.ato.gov.au
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Protective clothing

Protective clothing is clothing and items that:
protect you from the risk of injury or illness while you
are working — for example, safety boots, hard hats,
gloves, fire-resistant clothing and sun-protection
clothing, or
you wear at work to protect your ordinary clothes
from soiling or damage — for example, overalls,
smocks and aprons.

Ordinary clothes such as jeans, drill shirts and shorts,
trousers and socks that lack protective qualities designed
for the risks of your work are not protective clothing.

WHAT YOU MUST HAVE

You must be able to justify your claim for all the costs
of buying, renting, repairing and cleaning.

For washing, drying and ironing you did yourself, you
may work out your claim on the basis of $1 per load
(or 50 cents if washed with other clothes).

If your total claim at items 26 and 27 (excluding
amounts for overtime meals) is more than $300, you
must have written evidence (such as receipts, bank or
credit card statements, diary entries and calculations)
for the whole amount you are claiming at this item
(except for the cleaning component if it was less

than $150).

Evidence for these purposes generally needs to be

a document or combination of documents from either
the supplier or a third party showing the amount spent,
the date of payment, the name of the supplier, and

a description of the item or services supplied.

Diary entries or other records you have prepared
yourself are acceptable as written evidence only if:
the expenses are each $10 or less and the total of
these expenses is $200 or less, or
you cannot get a receipt or other supplier or
third-party documentation to support your claim.

See page 51 for information about how long you must
keep your records.

WHAT YOU MUST DO

STEP 1

Work out the total amount of your work-related clothing
expenses for 2006-07 and write the total amount at
item 26 on your short tax return.

STEP 2
Select the code letter that describes the clothing for
which you are claiming the majority of expenses:

Compulsory work uniforms
Non-compulsory work uniforms

Occupation-specific clothing

T »nw 2 O

Protective clothing

STEP 3
Write your code letter at item 26 on your short tax return.
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QUESTION 27

Other work-related expenses

This question is about:

deductions for the following work-related costs:
union fees and subscriptions to associations
overtime meals
protective items (other than protective clothing)
seminars and conferences
trade publications
telephone expenses
any other expenses relating to your work as an
employee.

You can only claim for what you actually spent.

This question is NOT about:

the costs of self-education, computers and software,
professional libraries, protective clothing items and
home office expenses.

& STOP

If you wish to claim the costs of self-education,
computers and software, professional libraries,
and home office expenses, you cannot use the
short tax return.

Union fees and subscriptions to associations

You can claim for the cost of union fees and subscriptions
to trade, business or professional associations. These
may be shown on your payment summary.

You can claim payments of levies to a strike fund only
where the fund was used solely to maintain or improve
your pay — if you are not sure, check with your union.

Overtime meals

You can claim the cost of overtime meals only if your
employer paid an award overtime meal allowance and
you showed the allowance at item 15.

You can claim the amount you actually spent. If your
claim is more than $21.90 for a meal, you will need
written evidence of the claim (receipts or diary entries).

Protective equipment and other items

You can claim the cost of equipment or other items,
other than clothing items, that you used to protect
yourself from the risk of injury or illness at work — for
example, safety equipment, sunscreen and sunglasses.

The cost of protective clothing can be claimed at item 26.

Seminars and conferences

You can claim the cost of attending seminars,
conferences or education workshops that were
sufficiently connected to your work activities.

Trade publications

You can claim for the cost of trade magazines,
technical journals and reference books that you
needed to do your work.

Telephone expenses

You can claim the cost of work-related phone calls
on your private telephone. Add up the total of your
work-related calls using your phone bill.

You can also claim for your telephone rental if you were
‘on call’ or you were required to regularly phone your
employer or clients while you were away from your
workplace. You must apportion the cost of telephone
rental between work-related and private use.

Other work-related expenses

You can claim other work-related expenses you paid
(such as batteries for calculators, classroom materials
and stationery).

WHAT YOU MUST HAVE
You must be able to justify your claim.

If your total claim for items 26 and 27 (excluding
amounts for overtime meals) is more than $300,

you must have written evidence (such as payment
summaries, receipts, phone bills, bank or credit card
statements, diary entries and calculations) for the
amount you are claiming at this item.

Evidence for these purposes generally needs to be

a document or combination of documents from either
the supplier or a third party showing the amount spent,
the date of payment, the name of the supplier, and

a description of the item or services supplied.

Diary entries or other records you have prepared
yourself are acceptable as written evidence only if:
the expenses are each $10 or less, and the total of
these expenses is $200 or less, or
you cannot get a receipt or other supplier or
third-party documentation to support your claim.

See page 51 for information about how long you must
keep your records.
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WHAT YOU MUST DO

STEP 1

Work out the total amount of your other work-related
expenses for 2006-07.

STEP 2

Write this amount at item 27 on your short tax return.

QUESTION 28

Bank account fees

This question is about:

deductions for account-keeping fees for accounts
kept for investment purposes — for example, a cash
management account.

WHAT YOU MUST HAVE

Your bank statement or similar document for each
account

WHAT YOU MUST DO

STEP 1

Work out the total amount of your relevant
account-keeping fees for 2006-07.

For shared accounts, only include your share of
the fees.

STEP 2

Write this amount at item 28 on your short tax return.

QUESTION 29

Gifts and donations of money

This question is about:
deductions for:
gifts and donations of $2 or more to eligible
organisations, such as:
— certain organisations or charities which provide
help in Australia
— approved overseas aid funds
— school building funds

contributions of $2 or more to:

— a registered political party

— an independent candidate in an election for
parliament, or

— an independent member of parliament.

Receipts should state that the gift or donation is
tax deductible or that it is made to a deductible
gift recipient. If you are in doubt, check with the
organisation to which you made the donation.

You can claim only for voluntary donations.

You cannot claim a donation if you received something
for it (for example, a pen, raffle ticket, reduction in
school fees or a game of golf).

You can claim donations to an approved church-run
charity, but not to the church itself.

Donations and gifts to political parties and
independent candidates and members

You can claim a deduction for contributions or gifts of
$2 or more to registered political parties, independent
members of parliament (state or Commonwealth) and
independent candidates in an election for parliament.

You can deduct a maximum amount of $1,500 for your
gifts or contributions, including membership fees, to
registered political parties. The political parties must
be registered under Commonwealth, state or territory
electoral laws.

You can also deduct a maximum amount of $1,500
for your gifts or contributions to independent
members of, or independent candidates for election
to, Commonwealth and state parliaments, and to the
ACT and NT legislative assembilies.

An independent member of parliament or candidate
cannot be a member of, nor be endorsed by, a
registered political party.
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NOTE

On 22 June 2006 the maximum amount you can
claim for a contribution or gift to political parties, and
to independent members and candidates increased
from $100 to $1,500. If you contributed more than
$100 between 22 and 30 June 2006 and did not
claim the full amount, you may be entitled to an
amendment of your 2006 assessment. For more
information on how to request an amendment see

If you made a mistake on your tax return on

page 51.

This question is NOT about:
gifts or donations of property
gifts or donations to an approved cultural or
environmental organisation
making an election to spread your deduction over
five years or less
contributions relating to fund-raising events. See
Deductions for contributions relating to fund-
raising events at question D8 in TaxPack 2007 for
more information. You could be eligible to claim for
contributions of more than $250 prior to 1 January
2007 and of more than $150 after that date.

@ STOP

You cannot use the short tax return if any of the four
dot points above applies to you.

WHAT YOU MUST HAVE

Receipts for all your gifts and donations (or your
payment summary for any donations you made under
a workplace-giving program)

WHAT YOU MUST DO

STEP 1

Work out the total amount of your gifts and donations
for 2006-07.

STEP 2
Write this amount at item 29 on your short tax return.

auesTion 30

Deductible amount of
undeducted purchase price
(UPP) of an Australian annuity
Or superannuation pension

This question is about:

deductions for the deductible amount of the undeducted
purchase price (UPP) of Australian annuities and
superannuation pensions.

If you showed income from an Australian annuity or
superannuation pension at item 18, check to see if
there is a deductible amount you can claim. You may
already have an advice from us which tells you this.

If you do not have an advice from us, ask your payer.
If your payer cannot tell you, phone us on 13 10 20.

NOTE

Pensions from Centrelink and the Department of
Veterans’ Affairs (DVA) listed at question 17 do not
have a deductible amount.

WHAT YOU MUST DO

STEP 1

Work out the total deductible amount of the UPP of all
your Australian annuities and superannuation pensions
shown at item 18.

STEP 2
Write this amount at item 30 on your short tax return.
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QuEsTIoON 31

Cost of managing your tax affairs

This question is about:

deductions for:
expenses for managing your tax affairs
interest charges imposed by the Tax Office
expenses for complying with any legal obligations
relating to another person’s tax affairs.

Managing your tax affairs

Expenses for managing your tax affairs may include the

cost of:

stationery items you bought to do your tax preparation

and for record keeping

preparing and lodging your previous tax return using
a registered tax agent

tax reference material you bought

travel associated with obtaining tax advice
obtaining tax advice from a recognised tax adviser
such as a registered tax agent, barrister or solicitor.
You can also claim the cost of advice from a
recognised tax adviser for a family tax benefit tax
claim lodged with the Tax Office.

You cannot claim the cost of tax advice given by
someone who is not a recognised tax adviser.

NOTE
A list of registered tax agents can be found at
www.tabd.gov.au or you can check with the
Tax Agents' Board on 1300 362 829.

Interest charges

You can claim any interest charges imposed by the
Tax Office. You cannot claim any penalty or extra tax
you had to pay.

Legal obligations

If the Tax Office asked you to supply information about
another person’s tax affairs, you can claim any related
expenses.

WHAT YOU MUST HAVE
Receipts for all your expenses
WHAT YOU MUST DO

STEP 1

Work out the total amount of your expenses for
managing your tax affairs during 2006-07.

STEP 2
Write this amount at item 31 on your short tax return.

QUESTION 92
TOTAL DEDUCTIONS

WHAT YOU MUST DO

STEP 1

Check that you have shown all the deductions you
can claim.

STEP 2

Add up all deduction amounts and write the total at
item 32 on your short tax return.

QUESTION 33
TAXABLE INCOME

WHAT YOU MUST DO

STEP 1
Take total deductions (shown at item 32) away from
total income (shown at item 24).

STEP 2
Write the result at item 33 on your short tax return.
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QUESTION 34

Dependent spouse,
no dependent children

You may be able to claim a dependent spouse tax offset

for any period in 2006-07 when all the following applied:

you lived with your spouse (married or de facto), or
you helped your spouse to pay living expenses

your spouse was an Australian resident for tax purposes

you and your spouse did not have any dependent
children.

See the definition of spouse on page 41.

NOTE

The ‘with-child’ rate of dependent spouse tax offset
has been incorporated into the family tax benefit
(FTB) and is no longer available as a tax offset.

However, you may still be eligible for the dependent
spouse tax offset if you or your spouse had a
dependent child
but neither of you were eligible for FTB Part B for
the child, or
either of you were eligible for FTB Part B, but only
at the shared care rate. (You may be able to claim
a dependent spouse tax offset for the days the
child was not in the care of you or your spouse.)

@ STOP

If either of these situations applied and you wish to
claim the dependent spouse tax offset, you cannot
use the short tax return.

Spouse’s separate net income

The amount you can claim will depend on your spouse’s

‘separate net income’ for the period you are claiming.

If you are claiming for the full year, your spouse’s
separate net income for the full year must have been
less than $6,902. (This amount reduces if you are
claiming for part of the year.)

WHAT YOU MUST DO
STEP 1

Work out the period (or periods) when all the conditions

for dependent spouse tax offset applied — this is the
period for which you can claim.

STEP 2
If you are claiming for the full year:

work out your spouse’s separate net income for
2006-07, see pages 45-6

if your spouse’s separate net income was $286

or more, go to step 3

if your spouse’s separate net income was less than
$286, you can claim the full amount of $1,655 — write
this amount at item 34 on your short tax return. You
have finished this question.

If you are claiming for part of the year:

work out the number of days in the period (or periods)
you are claiming

then work out your spouse’s separate net income for
the period you are claiming — see pages 45-6. If you
are claiming for more than one period, the separate net
income you show at step 3 is the total of the separate
net incomes for each of the periods you are claiming.

STEP 3
Use the following table to work out your tax offset:

Number of days you are claiming

(The full year is 365 days.) (@)

Multiply (a) by $4.53 or
use $1,655 for the full year. $ (b)

Your spouse’s separate net income for
the period (or periods) you are claiming $ (c)

If the amount at (c) is less than $286, your tax offset
is the amount at (b) — write this amount at item 34 on
your short tax return.

Otherwise, continue working:

Take $282 away from (c). $ (d)
Divide (d) by 4. $ (e)
Take (e) away from (b). $ 6]

If the amount at (f) is $0 or less, you cannot claim
a dependent spouse tax offset.

If the amount at (f) is more than $0, that amount is your
tax offset for the period — write this amount at item 34
on your short tax return.

NOTE
If you are claiming this tax offset, you must also
complete your spouse's details at items 10, 48
and 54.
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QUESTION 35

Senior Australians

You are eligible for the senior Australians tax offset if
you satisfy all of the following four conditions.

Condition 1

On 30 June 2007 you were:
a male aged 65 years (age-pension age) or more
a female aged 63 years (age-pension age) or more
a male veteran or war widower aged 60 years or
more, or

a female veteran or war widow aged 58 years
or more.

Condition 2

Any of the following applied in 2006-07:
You did not have a spouse, and your taxable income
was less than $42,707.
You lived apart from your spouse because of
ongoing illness, or either of you was in a nursing
home at any time during the year, and the combined
taxable income* of you and your spouse was less
than $79,840.
You did have a spouse, and the combined taxable

income* of you and your spouse was less than
$66,992.

See the definition of spouse on page 41.

*Combined taxable income includes your spouse’s share of any net
income of a trust estate to which they are presently entitled and on
which the trustee is assessed under section 98 of the Income Tax
Assessment Act 1936.

Condition 3

Any of the following applied at any time in 2006-07:

You received the age pension from Centrelink, or a
pension, allowance or benefit from Veterans’ Affairs.
You did not receive or apply for the age pension, but
you would satisfy one or more of the following Social
Security Act 1991 age pension eligibility tests:

— the Australian residency test

— you had a qualifying residence exemption (refugee
or special humanitarian program)

— you received a partner allowance, mature age
allowance, widow B pension or widow allowance
immediately before turning age-pension age

— you would qualify for the Australian age pension
under an international social security agreement.

If you are unsure about these tests, phone Centrelink

on 13 23 00.

You were a veteran with eligible war service or

a Commonwealth veteran, allied veteran or allied
mariner with qualifying service who did not receive

a pension, allowance or benefit from Veterans’ Affairs
because you did not make a claim or because of the
application of the income test or assets test.

Condition 4

You meet this condition unless you were in jail for the
whole of the 2006-07 income year.

WHAT YOU MUST DO

STEP 1

If you satisfy all four conditions, select all the code
letters that applied to you at any time in 2006-07:

You were single, widowed or separated. A

You and your spouse lived apart because of
illness or infirmity and you are both eligible for
the senior Australians tax offset. B

You and your spouse lived apart because of
illness or infirmity but your spouse is not eligible
for the senior Australians tax offset. C

You and your spouse lived together and you are
both eligible for the senior Australians tax offset. D

You and your spouse lived together but your
spouse is not eligible for the senior Australians
tax offset. E

If only one code letter applied, go to step 2.

If more than one code letter applied, use the first
code letter in the list above that applied to you, except:

If both A and B applied — and your spouse’s
taxable income was less than $18,334, use: B

If both A and C applied — and your spouse

received an Australian Government payment

listed at question 17 and your spouse’s taxable
income was less than $17,260, use: ©

If both A and D applied — and your spouse’s
taxable income was less than $12,494, use: D

If both A and E applied — and your spouse

received an Australian Government payment

listed at question 17 and your spouse’s taxable
income was less than $11,960, use: E
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STEP 2
Write your code letter in the Tax offset code box at
item 35 on your short tax return.

We will work out the amount of your tax offset.

STEP 3

If your spouse or you were a veteran, war widow or
war widower, work out your veteran code — select the
code letter that applies to you:

You were a veteran, war widow or war widower. vV

Your spouse was a veteran, war widow or
war widower. W

Both V and W apply to you. X

Write the code letter in the Veteran code box at item 35
on your short tax return.

QUESTION 30

Pensioner offset

Q Do not complete this item if you completed
item 35. Go to question 37.

This question is about:
tax offset for persons who showed income at item 17 and
who do not qualify for the senior Australians tax offset.

WHAT YOU MUST DO

STEP 1

Select the code letter that applied to you at any time in
2006-07 while you were receiving any of the payments
referred to in question 17:

You were single, widowed or separated. S

You and your spouse — married or de facto —
lived together. P

You and your spouse — married or de facto —
‘had to live apart due to illness’, or either of you
was in a nursing home. |

DEFINITION

Had to live apart due to illness is a term that
relates to the payment of pensions. This would apply
to you if you were paid the pension at a higher rate
because Centrelink or the Department of Veterans’
Affairs (DVA) determined that you and your spouse
were separated due to illness. If you are unsure
check with Centrelink or DVA.

If only one code letter applied, go to step 2.
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If more than one code letter applied to you in 2006-07,
select the following code letter:

If both P and | apply to you, select |
If S, P and I all apply to you, select J
If both S and I apply to you, select J
If both S 