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About	these	instructions
these �nstruct�ons w�ll help you complete the Research and 
development tax concession schedule 2007 (R&d schedule) 
and the research and development (R&d) �tems on the 
Company tax return 2007.

When we refer to ‘you’ �n these �nstruct�ons, we are referr�ng 
to the person respons�ble for complet�ng the R&d schedule.
th�s publ�cat�on �s not a gu�de to �ncome tax law. please get 
help from the tax off�ce or a recogn�sed tax adv�ser �f you feel 
th�s publ�cat�on does not fully cover your c�rcumstances. 

PublicAtions	And	services
to f�nd out how to get a publ�cat�on referred to �n these 
�nstruct�ons, and for �nformat�on about our other serv�ces, see 
the �ns�de back cover.

AbbreviAtions	And	unfAmiliAr	terms
For an explanat�on of any terms used �n these �nstruct�ons  
that are unfam�l�ar to you, see the l�st of def�n�t�ons on page 21. 
there �s a l�st of abbrev�at�ons on page 22.
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intRoduction

 Who administeRs the R&d tax 
concession?

the R&d tax concess�on �s jo�ntly adm�n�stered by 
ausindustry, part of the department of industry, tour�sm 
and Resources (ditR) and the tax off�ce. 

For �nformat�on about how to reg�ster for the R&d tax 
concess�on and about what R&d act�v�t�es qual�fy for  
the concess�on: 
 v�s�t the ausindustry webs�te at www.ausindustry.gov.au
 phone the ausindustry hotl�ne on 13	28	46.

For �nformat�on about cla�m�ng the R&d tax concess�on:
 v�s�t the tax off�ce research and development webs�te 
www.ato.gov.au/randd

 phone the Bus�ness infol�ne on 13	28	66.

before	you	comPlete	the	r&d	schedule
Before you start to f�ll �n the R&d schedule, you w�ll need  
to make certa�n calculat�ons and complete certa�n parts of  
the company tax return. Read through the po�nts below and 
on the next page. although not exhaust�ve, they l�st �mportant 
�nformat�on.

F�ve �tems on the Company tax return 2007 relate to the R&d 
tax concess�on:
 at page 3 �tem 7	Reconciliation	to	taxable	income	or	loss
– D  Accounting	expenditure	in	item	6	subject	to	R&D	

tax	concession
– l  R&D	tax	concession	–	not	including	label	m
– m Incremental	R&D	(additional	50%)	deduction
– Y  R&D	tax	offset,	if	chosen

 at page 6 Calculation	statement
– U  R&D	tax	offset.

General
 at �tem 7	Reconciliation	to	taxable	income	or	loss on the 
Company tax return 2007, complete D  	Accounting	
expenditure	in	item	6	subject	to	R&D	tax	concession, 
(for �nformat�on on how to complete th�s �tem, see 
preliminary	calculation – D   on page 3).

 calculate your aggregate R&d amount: 
– to ensure the company has �ncurred the requ�red  

amount: that �s, more than $20,000 and
– to determ�ne whether your expend�ture qual�f�es for the 

100% or 125% deduct�on under subsect�ons 73B(14) and 
(15) and subsect�on 73Ba(3) of the itaa 1936. 

 (the Definitions l�st on page 21 def�nes Aggregate	
R&D	amounts.)

 calculate how much has been spent �n each category  
that qual�f�es for a deduct�on under sect�on 73B of the  
itaa 1936.

these �nstruct�ons are prov�ded to help you complete the 
attached R&d schedule, wh�ch �n turn w�ll help you complete 
the �tems for R&d expend�ture on the company tax return.  
For more �nformat�on about the R&d tax concess�on, see the 
jo�nt ausindustry – tax off�ce publ�cat�on Guide to the R&D  
tax concession.

there �s an automated spreadsheet that repl�cates the R&d 
schedule on our webs�te at www.ato.gov.au/randd

th�s spreadsheet w�ll do the R&d calculat�ons automat�cally 
for you. We w�ll accept a pr�ntout of the completed 
spreadsheet as an off�c�al R&d schedule. 

Who	must	comPlete	An	r&d	schedule?
You must complete and lodge the R&d schedule �f you make 
a cla�m on your company tax return for R&d act�v�t�es under 
the R&d tax concess�on, that �s sect�ons 73B to 73Z of the 
Income Tax Assessment Act 1936 (itaa 1936).

Who	cAn	clAim	the	r&d	tAx	concession?
You may be ent�tled to cla�m the concess�on for your 
company �f �t �s:
 an el�g�ble company that has reg�stered �ts research and 
development act�v�t�es w�th the industry, Research and 
development Board (iRdB) through ausindustry for the 
�ncome year ended 30 June 2007, or 

 the head company of a consol�dated group where at least 
one of the subs�d�ary compan�es �n the group �s an el�g�ble 
company and �s reg�stered w�th the iRdB (sect�on 73BaB of 
the itaa 1936).

an el�g�ble company �s a body corporate �ncorporated under a 
law of the commonwealth or of a state or terr�tory 
(subsect�on 73B(1) of the itaa 1936).

 note
an el�g�ble company that �ncurs expend�ture as a trustee or 
nom�nee cannot cla�m the concess�on unless �t �s a trustee 
of a publ�c trad�ng trust (subsect�on 73B(3) of the  
itaa 1936).

You can only cla�m the tax concess�on for expend�ture on 
el�g�ble R&d act�v�t�es. the iRdB and ausindustry determ�ne 
whether act�v�t�es are el�g�ble R&d act�v�t�es.

You must lodge an appl�cat�on for reg�strat�on of R&d act�v�t�es 
w�th the iRdB w�th�n 10 months of the end of the �ncome year. 

 You must ReGisteR BeFoRe claiminG
You must reg�ster before you make a cla�m on the 
company’s tax return. if your company chooses to cla�m the 
R&d tax offset (see page 19), �t must do so �n �ts tax return 
(wh�ch �ncludes the R&d schedule) and �t must be 
reg�stered at that t�me.
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consolidated	groups
 the amounts used as the base amounts �n the calculat�on 
of the R&d tax concess�on deduct�ons for consol�dated 
groups must have been worked out on a consolidated	
basis, w�th all �ntra-group transact�ons el�m�nated. they 
must not be calculated on an aggregated	basis, s�mply 
aggregat�ng each group company’s expend�ture.

 note 
only one R&d schedule �s requ�red for a consol�dated group.

clawback	
sect�on 73c of the itaa 1936 operates to ‘claw back’ the 
benef�ts of the R&d tax concess�on for compan�es that have 
rece�ved a government grant – other than a cRc program 
grant – for the same project. if you need to make any 
clawback calculat�ons, you must make them �n accordance 
w�th sect�on 73c.
 You w�ll need to determ�ne whether the company (or any 
company requ�red to be grouped w�th �t) rece�ved, or was 
ent�tled to rece�ve, a grant or recoupment �n respect of any 
amounts cla�med under the R&d tax concess�on. 

 to f�nd out how the clawback rules operate where a 
subs�d�ary leaves or jo�ns a consol�dated group, see 
sect�on 73Bae of the itaa 1936 and sect�on 701-5 of the 
Income Tax Assessment Act 1997 (itaa 1997).

 if clawback appl�es, you may f�nd �t useful to read Important	
notes	on	part	A	of	the	R&D	schedule on page 3 and  
part	C	government	grants	and	recoupments	–	other	
than	CRC	program	grants on page 12.

Prepayments
 adjust the amount of expend�ture �ncurred �n accordance 
w�th the prepayment prov�s�ons �n sect�ons 82KZl to 
82KZmF of the itaa 1936 and subsect�on 73B(11) of the 
itaa 1936.

intra-group	mark-up
 determ�ne any port�on of the expend�ture �nel�g�ble for 
the add�t�onal 25% component �n accordance w�th the 
�ntra-group mark-up prov�s�ons (subsect�ons 73B(14aa) 
to (14ad) of the itaa 1936). 

overseas	expenditure
 expend�ture on overseas R&d act�v�t�es �s covered �n 
sect�ons 39ec and 39ed of the Industry Research and 
Development Act 1986 (iRada 1986). compan�es must 
have an overseas prov�s�onal cert�f�cate from the iRdB 
before they can cla�m overseas expend�ture.

depreciating	assets	and	plant
 determ�ne amounts that are ava�lable for deduct�on as 
deprec�at�on under sect�ons 73Ba, 73Bc, 73BG, 73Bh, 
73BJ, and 73Bn of the itaa 1936 and d�v�s�ons 40 and  
42 of the itaa 1997. 

 For more �nformat�on, see the Guide to depreciating 
assets 2007 (nat 1996–6.2007).

core	technology
 determ�ne how much core technology expend�ture �s 
deduct�ble �n accordance w�th subsect�ons 73B(12a) to (12B) 
of the itaa 1936.

incremental	expenditure
 determ�ne whether the company’s �ncremental expend�ture 
makes �t el�g�ble for the �ncremental tax concess�on under 
sect�on 73Q of the itaa 1936.

Grouping	rules
 determ�ne wh�ch ent�t�es are �n the company group �n 
accordance w�th sect�ons 73l, 73m and 73R of the  
itaa 1936.

 note 
a head company of a consol�dated group w�ll also need to 
cons�der these prov�s�ons (for example, where �t �s grouped 
w�th other ent�t�es w�th less than 100% control or 
ownersh�p).

expenditure	that	is	not	at	risk
 apply sect�on 73ca of the itaa 1936 to any expend�ture for 
wh�ch the company was not at r�sk, or sect�on 73cB of the 
itaa 1936 to any expend�ture �ncurred to a tax-exempt 
body wh�ch was not at r�sk.

rollover	relief
 see sect�ons 73e and 73G and former sect�on 73F of the 
itaa 1936 to determ�ne  expend�ture that may qual�fy for 
rollover rel�ef.

Gst
 adjust expend�ture amounts to take account of any 
ent�tlement you have to Gst cred�ts. see d�v�s�on 27 of the 
itaa 1997.

For �nformat�on on how to lodge your R&d schedule, go to 
page 22.

complete all �tems on the R&d schedule that apply to your 
company, �nclud�ng yes or no �tems. if an �tem or label does 
not apply, leave �t blank.
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paRt a 
calculation oF ReseaRch 
and development deduction

imPortAnt	notes	on	PArt	A	of	the	
r&d	schedule
For part a �tems 1 to 14, note the follow�ng:

base	amount	column	
the base amount for each �tem �s the amount of the deduct�on 
ava�lable for the part�cular class�f�cat�on of expend�ture 
BeFoRe any add�t�onal concess�onal component �s added. 
the three columns to the r�ght of the ‘Base amount’ column 
allocate the base amount to three parts accord�ng to the level 
of any concess�on that appl�es (100%, 125% and 150%). 

 note
do not add �n the amount of the add�t�onal concess�on �n 
these labels. do th�s at �tem 16.

Where there �s a shaded area �nstead of a box, that level of 
concess�on does not apply to that expend�ture. 

claimable	at	100%	column
the ‘cla�mable at 100%’ column �ncludes, but �s not l�m�ted 
to, expend�ture that: 
 clawback appl�es to (sect�on 73c of the itaa 1936)
 represents an �ntra-group mark-up (subsect�ons 73B(14aa) 
to (14ad) of the itaa 1936), or

 �s subject to the operat�on of sect�on 73ca of the itaa 1936 
(expend�ture not at r�sk).

claimable	at	125%	column
include �n the ‘cla�mable at 125%’ column all amounts el�g�ble 
as a deduct�on at the rate of 125%.

claimable	at	150%	column
the ‘cla�mable at 150%’ column appl�es �n very l�m�ted 
c�rcumstances. it appl�es to expend�tures covered under the 
1996 trans�t�onal rules wh�ch appl�ed when the concess�onal 
rate changed from 150% to 125%.

incremental	tax	concession	deduction
part	A of the R&d schedule does not calculate any 
�ncremental tax concess�on deduct�on (50% prem�um).  
such a deduct�on �s determ�ned at part	D.

comPletinG	the	r&d	schedule

fillinG	in	the	toP	of	PAGe	1

original	claim	or	amended	claim
if the company has already lodged an R&d schedule for  
the 2007 �ncome year, pr�nt X �n the box at the r�ght of 
Amended	claim. if �t hasn’t, pr�nt X �n the box at the r�ght of 
Original	claim.

company	name
pr�nt the name of the company. the name shown on the R&d 
schedule must be the same as that shown on the company’s 
tax return.

tax	file	number	(tfn)
Wr�te the tFn of the company.

Ausindustry/irdb	registration	number
Wr�te the ausindustry/iRdB reg�strat�on number �ssued to the 
company for th�s �ncome year for reg�stered act�v�t�es. 

if your company �s the head ent�ty of a consol�dated group 
and �t �s not reg�stered w�th ausindustry for the current year, 
wr�te the reg�strat�on number of any one company �n the 
consol�dated group that has been reg�stered.

signature	as	prescribed	in	tax	return
the person who �s requ�red to s�gn and who s�gns the 
company tax return must also s�gn the R&d schedule.

Australian	business	number	(Abn)
Wr�te the company’s aBn.

Preliminary	calculation	–	D
on the R&d schedule at preliminary	calculation D  show the 
wr�te-back of R&d account�ng expend�ture for the amounts 
you have �ncluded at the appropr�ate expend�ture labels at 
�tem 6	Calculation	of	total	profit	or	loss on the Company 
tax return 2007.

the amount shown at D  on the R&d schedule must be the 
same as the amount shown at D  �tem 7	Accounting	
expenditure	in	item	6	subject	to	R&D	tax	concession on 
the company tax return.

if you have not �ncluded expense amounts for R&d 
deduct�ons at �tem 6	Calculation	of	total	profit	or	loss on 
the company tax return (�f, for example, those amounts are 
cap�tal�sed) wr�te 0 at preliminary	calculation D  on the R&d 
tax concess�on schedule and D  �tem 7 Accounting	
expenditure	in	item	6	subject	to	R&D	tax	concession on 
the company tax return.

For consolidated groups
if aggregated expend�ture has been used for account�ng 
R&d expend�ture under �tem 6 on the company tax return, 
add back the full amount of th�s aggregated expend�ture at  
D  �tem 7 Accounting	expenditure	in	item	6	subject	to	R&D	
tax	concession on the company tax return.
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item	1	 	
contrActed	exPenditure	–	rrA
contracted expend�ture �s expend�ture on work carr�ed out by 
a reg�stered research agency (RRa) on behalf of an el�g�ble 
company. the RRa must not be an assoc�ate of the el�g�ble 
company, and must have been reg�stered under sect�on 39F 
of the iRada 1986 when the expend�ture was �ncurred. the 
RRa must have been reg�stered �n respect of the class of R&d 
act�v�t�es on wh�ch the expend�ture was �ncurred.

at �tem 1 show expend�ture on �tems �ncluded �n paragraph (c) 
of the def�n�t�on of ‘contracted expend�ture’ under subsect�on 
73B(1) of the itaa 1936. these amounts should be adjusted 
as requ�red under subsect�on 73B(11) of the itaa 1936 for 
advance and accelerated expend�ture.

expend�ture qual�f�es as contracted expend�ture only �f, at the 
t�me the expend�ture was �ncurred, the el�g�ble company was 
capable of us�ng, or had formulated a plan to use, any results 
of the R&d d�rectly �n connect�on w�th a bus�ness that the 
company carr�ed on or proposed to carry on (subsect�on 
73B(1B) of the itaa 1936).

at A	show the total amount of contracted expend�ture that �s 
RRa �ncurred (the base amount).

at B	show any amount of the contracted expend�ture 
cla�mable at 100%.

at C	show any amount of the contracted expend�ture 
cla�mable at 125%.

at D	show any amount of the contracted expend�ture 
cla�mable at 150%.

the total of the amounts at B, C and D must equal the  
base amount.

For more �nformat�on, see:
 subsect�on 73B(1) of the itaa 1936
 subsect�on 73B(1B) of the itaa 1936
 Guide to the R&D tax concession
 Taxation Ruling IT 2451 – Income tax: investor funding of 
research and development activities

 Taxation Ruling IT 2442 – Income tax: concession for 
eligible research and development expenditure.

item	2	 	
sAlAry	exPenditure
at �tem 2 show the amount of salary expend�ture for employees 
who are actually carry�ng out an el�g�ble R&d act�v�ty (as def�ned 
�n subsect�on 73B(1) of the itaa 1936), �nclud�ng:
 salar�es, wages, allowances, bonuses, overt�me payments, 
penalty rate payments, annual leave, s�ck leave and long 
serv�ce leave, and

 on-costs such as contr�but�ons to a superannuat�on fund, 
prem�ums for workers’ compensat�on �nsurance and  
payroll tax.

You may need to apport�on the expend�ture �ncurred between 
R&d and non-R&d act�v�t�es. For more �nformat�on, see 
Taxation Ruling IT 2552 – Income tax: research and 
development (R&D) – costing of expenditure, paragraphs 4–12.

th�s �tem does not �nclude:
 salary expend�ture �ncurred �n the construct�on of R&d plant, 
deprec�at�ng assets, structural �mprovements or bu�ld�ngs

 salary expend�ture of R&d support staff not d�rectly 
connected w�th the research act�v�ty – �nclude those at 
�tem 3	Other	R&D	expenditure

 salary expend�ture cla�med that �s to be adjusted �n 
accordance w�th the prepayment prov�s�ons (sect�ons 
82KZl to 82KZmF of the itaa 1936).

at e show the total R&d salary expend�ture �ncurred (the  
base amount).

at F show any amount of the R&d salary expend�ture 
cla�mable at 100%.

at g show any amount of the R&d salary expend�ture 
cla�mable at 125%.

the total of the amounts at F and g must equal the  
base amount.

For more �nformat�on, see:
 subsect�on 73B(1) of the itaa 1936
 taxat�on Rul�ng it 2552 
 Taxation Ruling it 2552a – Addendum – Income tax:
research and development (R&D) – costing of expenditure 

 taxat�on Rul�ng it 2442 
 Taxation Ruling TR 2002/1 – Income tax: research and 
development – plant expenditure (pre 29 January 2001)

 Guide to the R&D tax concession.

item	3	 	
other	r&d	exPenditure
at �tem 3 show other R&d expend�ture �ncurred d�rectly �n 
respect of R&d act�v�t�es carr�ed on by or on behalf of the 
company. (see paragraph (c) of the def�n�t�on of ‘research  
and development expend�ture’, subsect�on 73B(1) of the  
itaa 1936.)

do not �nclude amounts to be shown at �tem 4	Contract – 
other or �tem 5	plant	leasing.

taxat�on Rul�ng it 2552 states that overhead and 
adm�n�strat�ve expend�ture �s d�rectly �n respect of R&d where:
 the el�g�ble R&d act�v�t�es contr�buted to all or an �dent�f�able 
part of the expend�ture be�ng �ncurred, or

 the conduct of el�g�ble R&d act�v�t�es by the company would 
be mater�ally �mpa�red �f the expend�ture was not �ncurred.

For more �nformat�on about th�s class�f�cat�on, see taxat�on 
Rul�ng it 2442, paragraphs 12–24 and taxat�on Rul�ng 
it 2552, paragraphs 13–21 and taxat�on Rul�ng it 2552a.
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adjust the amount of other R&d expend�ture cla�med �n 
accordance w�th the prepayment prov�s�ons (sect�ons 82KZl 
to 82KZmF of the itaa 1936).

‘other R&d expend�ture’ does not �nclude:
 core technology expend�ture
 �nterest expend�ture
 feedstock expend�ture (show el�g�ble feedstock expend�ture 
and res�dual feedstock expend�ture at separate �tems)

 expend�ture �ncurred acqu�r�ng or construct�ng plant, p�lot 
plant or a bu�ld�ng, or extend�ng, alter�ng or mak�ng 
�mprovements to a bu�ld�ng

 expend�ture �ncurred acqu�r�ng or construct�ng a sect�on 
73Ba of the itaa 1936 deprec�at�ng asset.

at h show the total amount of ‘other R&d expend�ture’ 
�ncurred, (the base amount) exclud�ng any amounts to be 
shown at �tems 4 or 5.

at I show any amount of other R&d expend�ture cla�mable 
at 100%.

at J show any amount of other R&d expend�ture cla�mable  
at 125%.

at K show other R&d expend�ture cla�mable at 150%.

the total of the amounts at I, J	and K must equal the  
base amount.

For more �nformat�on, see:
 subsect�on 73B(1) of the itaa 1936
 Guide to the R&D tax concession
 taxat�on Rul�ng it 2451
 taxat�on Rul�ng it 2442
 taxat�on Rul�ng it 2552
 taxat�on Rul�ng it 2552a.

item	4		
contrAct	–	other
item 4 �s a component of paragraph (c) of the def�n�t�on of 
research and development expend�ture �n subsect�on 73B(1) 
of the itaa 1936 ‘other R&d expend�ture’. You w�ll need to 
show any expend�ture �ncurred under a contract to another 
party (other than an RRa) that �s d�rectly for R&d act�v�t�es 
carr�ed on by or on behalf of the company.

th�s �tem excludes:
 contracted expend�ture carr�ed out by an RRa (show th�s  
at �tem 1)

 expend�ture under a contract that �s, �n substance, for the 
acqu�s�t�on of plant.

adjust the amount of ‘contract – other’ expend�ture you cla�m 
�n accordance w�th the prepayment prov�s�ons (sect�ons 82KZl 
to 82KZmF of the itaa 1936). subsect�on 73B(9) of the  
itaa 1936 does not allow a deduct�on for expend�ture �ncurred 
on R&d act�v�t�es on behalf of any other person.

if the payment �s to another group member, adjust the amount 
of expend�ture cla�med �n accordance w�th the �ntra-group 
mark-up prov�s�ons (subsect�ons 73B(14aa) to (14ad) of the 
itaa 1936).

at N show the total amount of contract – other expend�ture 
�ncurred (the base amount).

at O show any amount of the contract – other expend�ture 
cla�mable at 100%.

at p show any amount of the contract – other expend�ture 
cla�mable at 125%.

at Q show any amount of the contract – other expend�ture 
cla�mable at 150%.

the total of the amounts at O, p and Q must equal the  
base amount.

For more �nformat�on, see:
 subsect�on 73B(1) of the itaa 1936
 Guide to the R&D tax concession
 taxat�on Rul�ng it 2451
 taxat�on Rul�ng it 2442.

item	5	 	
PlAnt	leAsinG	
item 5 �s a component of paragraph (c) of the def�n�t�on of 
research and development expend�ture �n subsect�on 73B(1) 
of the itaa 1936. You w�ll need to show any expend�ture 
�ncurred �n the h�re or leas�ng of an �tem of plant that �s  
d�rectly �n respect of R&d act�v�t�es carr�ed on by or on behalf 
of the company.

adjust the amount of plant leas�ng expend�ture cla�med �n 
accordance w�th the prepayment prov�s�ons (sect�ons 82KZl 
to 82KZmF of the itaa 1936).

at R show the total amount of plant leas�ng expend�ture 
�ncurred (the base amount).

at s show any amount of the plant leas�ng expend�ture 
cla�mable at 100%.

at T show any amount of the plant leas�ng expend�ture 
cla�mable at 125%.

at U show any amount of the plant leas�ng expend�ture 
cla�mable at 150%.

the total of the amounts at s, T and U must equal the  
base amount.

For more �nformat�on, see:
 subsect�on 73B(1) of the itaa 1936
 Guide to the R&D tax concession
 taxat�on Rul�ng it 2442.
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notes	on	feedstock	exPenditure	for	
items	6	And	14

feedstock	expenditure	items
to f�nd out how much to �nclude at the feedstock expend�ture 
�tems, 6 and 14, f�rst determ�ne the follow�ng amounts:
 Feedstock	expenditure – expend�ture �ncurred �n acqu�r�ng 
or produc�ng mater�als or goods processed or transformed 
by the company �n R&d act�v�t�es. it �ncludes expend�ture on 
energy d�rectly �nput �nto process�ng or transform�ng these 
mater�als or goods.

 Feedstock	input – feedstock expend�ture for mater�als or 
goods that were processed or transformed �n R&d act�v�t�es 
dur�ng the year of �ncome.

 Feedstock	output – the sales proceeds or value of any 
products obta�ned dur�ng the year of �ncome from 
process�ng or transform�ng the mater�als or goods that were 
feedstock expend�ture. it �s e�ther the amount rece�ved or 
rece�vable for the products sold �n arm’s length transact�ons 
or, �f not sold, or not sold �n an arm’s length transact�on, the 
amount that would have been rece�ved �f they had been 
sold �n an arm’s length transact�on.

item	6	 	
eliGible	feedstock	exPenditure
include at �tem 6 the amount of el�g�ble feedstock expend�ture 
as def�ned �n subsect�ons 73B(1) and (1a) of the itaa 1936 for 
related R&d act�v�t�es. it �s the excess of the feedstock �nput 
over the feedstock output for the related act�v�t�es, �n the year 
of �ncome. the el�g�ble feedstock expend�ture w�ll attract the 
add�t�onal 25% concess�on component.

if the company has el�g�ble feedstock expend�ture, �nclude th�s 
amount at �tem 6. show the rema�nder of feedstock �nput at 
�tem 14 as res�dual feedstock expend�ture. For more 
�nformat�on, see page 10.

 note
adjust the amount of el�g�ble feedstock expend�ture cla�med 
�n accordance w�th the prepayment prov�s�ons (sect�ons 
82KZl to 82KZmF of the itaa 1936).

at V show the total amount of el�g�ble feedstock expend�ture 
(the base amount).

at W show any amount of el�g�ble feedstock expend�ture 
cla�mable at 100%.

at X show any amount of el�g�ble feedstock expend�ture 
cla�mable at 125%.

the total of the amounts at W and X must equal the  
base amount.

For more �nformat�on, see:
 subsect�on 73B(1) of the itaa 1936
 subsect�on 73B(1a) of the itaa 1936
 Guide to the R&D tax concession.

item	7	 	
PlAnt	And	Pilot	PlAnt	deductions	–		
Pre	29	JAnuAry	2001	(includinG	disPosAl	
losses	)
item 7 �ncludes plant and p�lot plant deduct�ons and balanc�ng 
loss adjustments for a un�t of plant acqu�red under a contract 
entered �nto, or that commenced construct�on, before m�dday 
austral�an eastern standard t�me on 29 January 2001. add 
the relevant amounts together, as expla�ned below, and show 
them at the appropr�ate labels. if the company has a 
balanc�ng prof�t under paragraphs 73B(23)(f) or 73B(24)(g) or 
73B(24B)(f) of the itaa 1936, �nclude th�s prof�t amount at 
�tem 8. each of these types of deduct�on �s cons�dered 
separately �n the follow�ng paragraphs and the amounts are to 
be added together.

deductions	for	plant	expenditure
include at �tem 7 one-th�rd of the amount of ‘qual�fy�ng plant 
expend�ture’ for the year of �ncome (subsect�ons 73B(4) and (5) 
of the itaa 1936). to have an amount of qual�fy�ng plant 
expend�ture, the company must, at the t�me �t �ncurred the 
expend�ture on the un�t of plant, have �ntended to use the un�t 
of plant exclus�vely for R&d act�v�t�es, for at least an �n�t�al 
per�od. (plant expend�ture �s def�ned �n subsect�on 73B(1) of 
the itaa 1936). the company must also have sat�sf�ed the 
actual exclus�ve-use tests conta�ned �n subsect�ons 73B(4) 
and (5) of the itaa 1936. the company cannot cla�m an 
amount as qual�fy�ng plant expend�ture �f R&d act�v�t�es 
ceased dur�ng the year of �ncome (subsect�on 73B(5) of  
the itaa 1936).

if these cond�t�ons are sat�sf�ed, one-th�rd of the amount of 
qual�fy�ng plant expend�ture forms the bas�s of the deduct�on 
allowable (subsect�on 73B(15) of the itaa 1936).

 note
 if another person uses the un�t of plant exclus�vely for 
R&d act�v�t�es, and that person has pa�d or must pay a 
cons�derat�on to the owner of the un�t of plant, reduce the 
deduct�ble plant expend�ture by one-half of the 
cons�derat�on rece�ved (subsect�on 73B(15a) of the  
itaa 1936).

 if the company can cla�m plant expend�ture under 
subsect�on 73B(15) of the itaa 1936, and the tax cost �s 
‘set’ for that plant asset because the company jo�ns a 
consol�dated group (see sect�on 701-10 and 701-55 of 
the itaa 1997), you may need to make an adjustment to 
any deduct�on allowable for the decl�ne �n value of that 
asset (itaa 1936). (see sect�on 73BaF of the itaa 1936).

at A show one-th�rd of qual�fy�ng plant expend�ture, �f a 
deduct�on for that expend�ture �s allowable under subsect�on 
73B(15) of the itaa 1936, (the base amount).
at B show that part of the amount at A cla�mable at 100%.
at C show that part of the amount at A cla�mable at 125%.
at D show that part of the amount at A cla�mable at 150%.
the total of the amounts at B, C and D must equal the  
base amount.
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deductions	for	pilot	plant	expenditure
post 23 July 1996 p�lot plant �s:
 an exper�mental model of other plant for use �n R&d 
act�v�t�es or for use �n commerc�al product�on, one that �s 
not for use �n commerc�al product�on, but that has all of the 
�ntended character�st�cs of the other plant �t �s modelled on

 plant acqu�red after 23 July 1996 and before  
29 January 2001, and

 plant acqu�red or constructed for use by the company 
exclus�vely for the purpose of carry�ng on R&d act�v�t�es 
(subsect�ons 73B(1) and 73B(4c) of the itaa 1936).

You can cla�m a deduct�on for expend�ture �n acqu�r�ng or 
construct�ng such an �tem of p�lot plant only �f the un�t of p�lot 
plant �s used exclus�vely for carry�ng on R&d act�v�t�es dur�ng 
the year of �ncome.
the base amount at th�s �tem �s the annual deduct�on 
percentage of the qual�fy�ng p�lot plant expend�ture for such 
�tems, as calculated under subsect�on 73B(4d) or (4e) of the 
itaa 1936. 
the annual deduct�on percentage �s 100% (as per subsect�on 
73B(4G) of the itaa 1936) �f:
 the qual�fy�ng p�lot plant expend�ture �s $300 or less, or
 the useful l�fe of the qual�fy�ng p�lot plant �s less than  
three years.

otherw�se, determ�ne the annual deduct�on percentage to be 
used �n calculat�ng the amount el�g�ble for deduct�on as 
two-th�rds of the percentage shown �n the table �n subsect�on 
73B(4h) of the itaa 1936.

 note
 to determ�ne useful l�fe for the purposes of apply�ng th�s 
table, subd�v�s�on 40-B of the itaa 1997 appl�es (see 
subsect�on 73B(4J) of the itaa 1936).

 For p�lot plant acqu�red or constructed after 29 January 
2001, see �tem 9.

at A show the annual deduct�on percentage of p�lot plant 
expend�ture (the base amount).
at B show the annual deduct�on percentage of p�lot plant 
expend�ture cla�mable at 100%.
at C show the annual deduct�on percentage of p�lot plant 
expend�ture cla�mable at 125%.
the total of the amounts at B and C must equal the amounts 
�ncluded �n the base amount.

 note
the sum of all post 23 July 1996 p�lot plant deduct�ons 
allowable to a company for such p�lot plant (for all years) 
must not exceed the qual�fy�ng p�lot plant expend�ture 
mult�pl�ed by 1.25 (subsect�on 73B(15aB) of the itaa 1936).

balancing	adjustments	(loss)	on	the	disposal	of	
plant	and	pilot	plant
Balanc�ng adjustments may be needed �f �tems of plant and 
p�lot plant for wh�ch expend�ture has been deducted under 
subsect�ons 73B(15) and 73B(15aa) of the itaa 1936 are 
d�sposed of, lost or destroyed after be�ng used exclus�vely for 
carry�ng on R&d act�v�t�es, prov�ded no deduct�on �s allowable 
to the company for deprec�at�on under the former d�v�s�on 42 
of the itaa 1997. such balanc�ng adjustments are covered 
under subsect�ons 73B(23), 73B(24) and 73B(24B) of the 
itaa 1936. the cons�derat�on rece�ved for the plant at the 
t�me of d�sposal may vary from the wr�tten-down value (the 
or�g�nal cost of the �tem less deduct�ons for qual�fy�ng plant 
expend�ture as calculated �n accordance w�th subsect�ons 
73B(4a) and 73B(4B) of the itaa 1936). if th�s balanc�ng 
adjustment �s a loss, record �t at th�s �tem.

if the cons�derat�on rece�vable for the d�sposal, loss or 
destruct�on of the un�t of R&d plant, or un�t of post 23 July 
1996 p�lot plant �s less than the wr�tten-down value, you can 
cla�m the amount of th�s d�fference (paragraphs 73B(23)(e) and 
73B(24B)(e) of the itaa 1936). if the p�lot plant was acqu�red 
before 23 July 1996, refer to subsect�on 73B(24) of the 
itaa 1936 to calculate the amount that can be deducted as  
a balanc�ng adjustment loss (�f appl�cable).
at A show the amount of any balanc�ng adjustment loss (the 
base amount).
at B show the amount of any balanc�ng adjustment 
(deduct�on) cla�mable at 100%.
at C show the amount of any balanc�ng adjustment 
(deduct�on) cla�mable at 125%.

the total of the amounts at B and C must equal the  
base amount.

For more �nformat�on, see:
 subsect�ons 73B(1), (1c), (4), (4a), (4B) to (4J), (5), (5aa), 
(5aB), (15), (15a), (15aa), (15aB), (18), (20), (21a), (24a) 
and (24B) of the itaa 1936

 subd�v�s�on 42-c and sect�on 42-18 of the itaa 1997
 taxat�on Rul�ng tR 2002/1
 Guide to the R&D tax concession.

item	8	 	
Pre	29	JAnuAry	2001	disPosAl	Profits

Plant	balancing	adjustments	(profits)
if the cons�derat�on rece�vable �s greater than the  
wr�tten-down value of the un�t of plant (paragraph 73B(23)(f)  
of the itaa 1936), �nclude at �tem 8 the amount by wh�ch  
the cons�derat�on exceeds the wr�tten-down value, up to the 
l�m�t of the d�fference between the cost of the plant and �ts 
wr�tten-down value.

 note
if the company chooses to take the R&d tax offset, you w�ll 
use th�s amount �n calculat�ng the s�ze of the offset.

at e and F �nclude the amount of any balanc�ng adjustment 
(assessable �ncome).
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balancing	adjustments	sale	of	pilot	plant	(profits)
if the cons�derat�on rece�vable �s greater than the wr�tten-down 
value of the un�t of post 23 July 1996 p�lot plant (paragraph 
73B(24B)(f) of the itaa 1936), �nclude the amount by wh�ch 
the cons�derat�on exceeds the wr�tten-down value, up to a 
l�m�t of the d�fference between the cost of the plant and �ts 
wr�tten-down value. include th�s amount �n the calculat�on of 
the net base amount at �tem 8. if the p�lot plant was acqu�red 
before 23 July 1996, refer to subsect�on 73B(24) of the itaa 
1936 to calculate the balanc�ng adjustment prof�t (�f appl�cable).
the amount at e must equal the amount at F.
For more �nformat�on, see:
 subsect�ons 73B(1), 73B(4B), 73B(15aa), 73B(23), 73B(24), 
73B(24B) of the itaa 1936

 Guide to the R&D tax concession.

item	9	 	
PlAnt	And	dePreciAtinG	Assets	–		
Post	29	JAnuAry	2001	(decline	in	vAlue)
item 9 records deduct�ons for deprec�at�ng assets (sect�on 
73BB of the itaa 1936), �nclud�ng certa�n cap�tal works, used 
�n carry�ng on R&d act�v�t�es. they must have begun to be 
constructed, or have been acqu�red under contracts entered 
�nto, after m�dday austral�an eastern standard t�me on 
29 January 2001.

the amount allowable �s determ�ned through a not�onal 
appl�cat�on of the prov�s�ons of d�v�s�on 40 of the itaa 1997, 
subject to certa�n assumpt�ons. these are set out �n sect�on 
73Bc of the itaa 1936.

For an asset appl�ed to non-R&d purposes as well as R&d use 
�n a year, you can cla�m the R&d port�on of the decl�ne �n value 
under sect�on 73Ba of the itaa 1936. the rema�nder of the 
deduct�on �s determ�ned under d�v�s�on 40 of the itaa 1997.

if an sts taxpayer, or a taxpayer who could otherw�se allocate 
an asset to a d�v�s�on 40 low-value pool, uses that asset for 
R&d act�v�t�es as �ts f�rst use, the taxpayer must cla�m 
deduct�ons for �t under sect�on 73Ba of the itaa 1936, not 
the sts (subd�v�s�on 328-d of the itaa 1997) or low-value 
pool prov�s�ons (subd�v�s�on 40-e of the itaa 1997). if the 
asset �s used for non-R&d purposes for part of the year or �n 
a subsequent year, deduct�ons for that part of the year or the 
subsequent year w�ll be cons�dered under d�v�s�on 40 of the 
the itaa 1997.

if an asset was not used for R&d �n an earl�er �ncome year  
and the company was ent�tled to a deduct�on for the asset(s) 
under a d�v�s�on 40 low-value pool or an sts pool �n that year, 
you should cont�nue to calculate deduct�ons under the 
relevant pool�ng prov�s�ons, even �f the asset �s subsequently 
used for R&d.

You may need to complete the Capital allowances schedule 
2007. For more �nformat�on, see the Guide to depreciating 
assets 2007.

 note
You cannot cla�m a deduct�on �f the company �s ent�tled to 
a deduct�on for the asset under the sts pool�ng prov�s�ons 
(subd�v�s�on 328-d of the itaa 1997) or a d�v�s�on 40  
low-value pool (sect�on 40-440 of the itaa 1997).

at h show the not�onal d�v�s�on 40 amount as determ�ned under 
sect�ons 73Ba to 73Bc of the itaa 1936 (the base amount).

at I show the not�onal d�v�s�on 40 amount as determ�ned 
under sect�ons 73Ba to 73Bc of the itaa 1936 cla�mable at 
100%, �nclud�ng where the aggregate R&d amount �s less 
than $20,000.

at J show the not�onal d�v�s�on 40 amount as determ�ned under 
sect�ons 73Ba to 73Bc of the itaa 1936, cla�mable at 125%.

the total of the amounts at I and J must equal the  
base amount.

For more �nformat�on, see:
 sect�ons 73Ba, 73BB, 73Bc of the itaa 1936
 d�v�s�on 40 of the itaa 1997
 d�v�s�on 43 of the itaa 1997
 Guide to the R&D tax concession.

notes	on	bAlAncinG	AdJustments	mAde	in	
items	10	And	11	
You may need to make balanc�ng adjustments under 
subsect�on 73BF of the itaa 1936 or sect�on 40-292 of the 
itaa 1997 �f sect�on 73Ba deprec�at�ng assets are d�sposed 
of (sect�on 40-295 of the itaa 1997). if the term�nat�on value 
of the asset at the t�me of d�sposal �s d�fferent from �ts 
adjustable value just before the event occurred (sect�on 
40-300 of the itaa 1997), you w�ll need to make a balanc�ng 
adjustment. Record the amount of th�s balanc�ng adjustment 
at �tem 10 for a loss or at �tem 11 for a prof�t (negat�ve).

if the sect�on 73Ba deprec�at�ng asset has never attracted 
deduct�ons under d�v�s�ons 42 or 40 of the itaa 1997, 
calculate the balanc�ng adjustment under sect�on 73BF. For 
sect�on 73Ba deprec�at�ng assets that have attracted such 
deduct�ons, calculate the balanc�ng adjustment under sect�on 
40-292 of the itaa 1997.

Before start�ng �tems 10 and 11, see the Guide to depreciating 
assets 2007 and the Guide to the R&D tax concession.

item	10	 	
Post	29	JAnuAry	2001	disPosAl	losses
if the company �s ent�tled to deduct an amount under sect�on 
40-292 of the itaa 1997 follow�ng a balanc�ng adjustment 
event (such as d�sposal), �nclude the amount of any part of the 
balanc�ng adjustment that the company �s ent�tled to �ncrease 
by 25% under the formula �n subsect�on 40-292(4) of the  
itaa 1997, �n the calculat�on of the base amount for �tem 10.

if the company �s ent�tled to deduct an amount under sect�on 
73BF of the itaa 1936 follow�ng a balanc�ng adjustment 
event, �nclude at �tem 10 the amount of any part of the 
balanc�ng adjustment that the company �s ent�tled to �ncrease 
by 25% under the formula �n subsect�on 73BF(3) of the 
itaa 1936.
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at K show the amount of any balanc�ng adjustment 
(deduct�on) (the base amount).

at N show any balanc�ng adjustment (deduct�on) cla�mable  
at 100%.

at O show any balanc�ng adjustment (deduct�on) cla�mable 
at 125%.

the total of the amounts at N and O must equal the  
base amount.

For more �nformat�on see:
 sect�on 40-292 of the itaa 1997
 sect�on 73BF of the itaa 1936
 Guide to the R&D tax concession.

item	11	 	
Post	29	JAnuAry	2001	disPosAl	Profits	
if the company �s requ�red to �nclude �n assessable �ncome an 
amount under sect�on 40-292 of the itaa 1997 follow�ng a 
balanc�ng adjustment event (such as d�sposal), �nclude at 
�tem 11 the amount of any part of the balanc�ng adjustment 
that the company �s requ�red to �ncrease by 25% under the 
formula �n subsect�on 40-292(4) of the itaa 1997.

if the company �s requ�red to �nclude �n assessable �ncome an 
amount under sect�on 73BF of the itaa 1936 follow�ng a 
balanc�ng adjustment event, �nclude at �tem 11 the amount of 
any part of the balanc�ng adjustment that the company �s 
requ�red to �ncrease by 25% under the formula �n subsect�on 
73BF(3) of the itaa 1936.

at p show the amount of any balanc�ng adjustment 
(assessable amount) (the base amount).

at Q show any balanc�ng adjustment (assessable amount) 
cla�mable at 100%.

at R show any balanc�ng adjustment (assessable �ncome) 
amounts cla�mable at 125%.

the total of the amounts at Q and R must equal the  
base amount.

For more �nformat�on, see:
 sect�on 40-292 of the itaa 1997
 sect�on 73BF of the itaa 1936
 Guide to the R&D tax concession
 Guide to depreciating assets.

item	12	 	
core	technoloGy	–	deductible	Amount
at �tem 12 �nclude deduct�ons for core technology expend�ture 
as def�ned �n subsect�on 73B(1) and (1aB) of the itaa 1936. 
core technology expend�ture �ncludes expend�ture �ncurred �n 
acqu�r�ng, or �n acqu�r�ng the r�ght to use, core technology  
for R&d act�v�t�es that are carr�ed on by the company or on  
�ts behalf.

subsect�on 73B(12a) of the itaa 1936 l�m�ts how much core 
technology expend�ture �ncurred �n a year of �ncome can be 
deducted. a max�mum of one-th�rd of R&d expend�ture 
�ncurred dur�ng the year on R&d act�v�t�es related to the core 
technology can be deducted.

under subsect�ons 73B(12a) and 73B(12B) of the itaa 1936, 
any undeducted core technology expend�ture amounts can 
be carr�ed forward to future years when the company 
undertakes R&d act�v�t�es related to the core technology.

 note
 You may need to make an adjustment �f core technology 
�s d�sposed of (subsect�ons 73B(12a) and 73B(12B) of 
the itaa 1936).

 if core technology expend�ture �s deduct�ble under 
subsect�on 73B(12a) and, as a result of the company 
jo�n�ng a consol�dated group, the tax cost of the core 
technology asset �s ‘set’ (see sect�on 701-10 and 701-55 
of the itaa 1997), you may need to make an adjustment 
to any deduct�ons allowable for the decl�ne �n value of that 
asset under d�v�s�on 40 (itaa 1997). (see sect�on 73BaF 
of the itaa 1936.)

at s and T show the total amount of deduct�ble core 
technology expend�ture for the year (after the operat�on of 
subsect�on 73B(12a) of the itaa 1936).

the amount at s must equal the amount at T.

For more �nformat�on, see:
 subsect�on 73B(1aB) of the itaa 1936
 subsect�on 73B(1) of the itaa 1936
 subsect�on 73B(12) of the itaa 1936
 subsect�on 73B(12a) of the itaa 1936
 subsect�on 73B(12B) of the itaa 1936
 subsect�ons 73B(27a), 73B(27B) and 73B(27c) of the itaa 1936
 Taxation Determination TD 98/1 – Income tax: does 
‘expenditure on research and development activities’ in 
subsection 73B(27A) and sections 73C and 73D of the 
income tax assessment act 1936, include ‘core technology 
expenditure’?

 Guide to the R&D tax concession.

item	13	 	
interest	or	Amounts	in	the	nAture		
of	interest
at �tem 13 show �nterest expend�ture as def�ned �n subsect�on 
73B(1) of the itaa 1936 and allowable as a deduct�on under 
subsect�on 73B(14a) of the itaa 1936. th�s �tem �ncludes 
�nterest, or an amount �n the nature of �nterest, �ncurred dur�ng 
the year of �ncome �n the f�nanc�ng of R&d act�v�t�es.

 note
You may need to adjust the amount of �nterest expend�ture 
cla�med �n accordance w�th the prepayment prov�s�ons 
(sect�ons 82KZl to 82KZmF of the itaa 1936).



10 ReseaRch and development tax concession schedule instRuctions 2007 www.ato.gov.au

at U and V show the amount of �nterest expend�ture as 
def�ned �n subsect�on 73B(1) of the itaa 1936.

the amount at U must equal the amount at V.

For more �nformat�on, see:
 subsect�on 73B(1) of the itaa 1936
 subsect�on 73B(14a) of the itaa 1936
 Guide to the R&D tax concession.

item	14	 	
residuAl	feedstock	exPenditure
Res�dual feedstock expend�ture �s the lesser amount of the 
company’s feedstock �nput and feedstock output for R&d 
act�v�t�es �n the year of �ncome.

if feedstock �nputs are: 
 greater than feedstock outputs, record the outputs amount 
at W Residual	feedstock	expenditure

 less than feedstock outputs, record the �nputs amount  
at W Residual	feedstock	expenditure. 

th�s �s the res�dual feedstock expend�ture, as def�ned �n 
subsect�on 73B(1) of the itaa 1936.

 note
the res�dual feedstock expend�ture w�ll not be deduct�ble at 
the concess�onal rate. it �s cla�mable at 100%. subsect�on 
73B(14B) of the itaa 1936 allows a deduct�on for res�dual 
feedstock expend�ture.

at W and X show the amount of res�dual feedstock 
expend�ture.

the amount at W must equal the amount at X.

item	15	 	
totAl	of	AllocAted	bAse	Amounts
calculate A, B, C and D at �tem 15 by add�ng each column. 
the amount at:
 A �s the total of base amounts for �tems 1 to 14
 B �s the total of ‘cla�mable at 100%’ �tems 1 to 14
 C �s the total of ‘cla�mable at 125%’ �tems 1 to 14
 D �s the total of ‘cla�mable at 150%’ �tems 1 to 14.

note that �tems 8 and 11, wh�ch relate to prof�ts on d�sposal, 
are negat�ve.

as w�th the base amounts, the amount at A must equal the 
total of the amounts at B, C and D. if the amounts at A, B or 
C are negat�ve, pr�nt code l �n the relevant adjacent box.

item	16	 	
clAims	includinG	concession
calculate e, F and g at �tem 16 by mult�ply�ng the amounts at 
B, C and D at �tem 15 �mmed�ately above by the appropr�ate 
column percentage.

at e show the amount at B �tem 15 mult�pl�ed by 100%.

at F show the amount at C �tem 15 mult�pl�ed by 125%.

at g show the amount at D �tem 15 mult�pl�ed by 150%.

note that �tems 8 and 11, wh�ch relate to prof�ts on d�sposal, 
are negat�ve.

if the amount at e or F �s negat�ve, pr�nt code l �n the relevant 
adjacent box.

item	17	 	
totAl	clAim	–	includinG	concession
the amount at l 	�tem 17 �s the total of the amounts at e, F 
and g �tem 16.

if th�s amount �s negat�ve, pr�nt code l �n the box to the r�ght 
of l .

transfer th�s amount, and code l where appl�cable, to l  
R&D	tax	concession – not	including	label	m at �tem 7	
Reconciliation	to	taxable	income	or	loss on page 3 of the 
Company tax return 2007.

see the �nstruct�ons for l  R&D	tax	concession –  
not	including	label	m �n the Company tax return  
instructions 2007.
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paRt B 
amount oF expendituRe 
on the FolloWinG items

item	6	 	
buildinG	exPenditure	And	other	
AdJustments	required	to	cAlculAte	the	
comPAny’s	AGGreGAte	r&d	Amount
include at X �tem 6 other amounts that are not �ncluded �n 
part	A that are needed to calculate the company’s aggregate 
R&d amount. these amounts form part of the aggregate 
research and development amount even though they are not 
deduct�ble under sect�on 73B of the itaa 1936. these �nclude:
 the total amount of any cap�tal expend�ture on bu�ld�ngs 
used for the purpose of carry�ng on R&d act�v�t�es, 
deduct�ble under d�v�s�on 43 of the itaa 1997

 for compan�es that are lodg�ng a return regard�ng �ncome 
and deduct�ons for a per�od before or after they jo�ned a 
consol�dated group, the add�t�onal aggregate research and 
development amount calculated �n accordance w�th sect�on 
716-850 of the itaa 1997.

 note
the �tems referred to above are not el�g�ble for deduct�on 
under the R&d tax concess�on but are part of the aggregate 
R&d amount (subsect�on 73B(1) of the itaa 1936).

only complete th�s �tem �f the company chooses to take the 
R&d tax offset.

include also at X �tem 6 any pos�t�ve or negat�ve adjustments 
that may need to be made where a company has a 
trans�t�onal subst�tuted account per�od �n the year of �ncome, 
and where the amounts reported �n part	A relate to a per�od 
that �s less or greater than 12 months. label X can be used to 
record the necessary adjustments that need to be made to 
those amounts for the purposes of calculat�ng the aggregate 
R&d amount. the aggregate R&d amount �s calculated us�ng 
the 12-month per�od that �s the tax offset year.

item	1	 	
cooPerAtive	reseArch	centre	(crc)	
contributions
at I �tem 1 show the amount of any R&d contr�but�ons to 
cooperat�ve research centres (cRcs) that the company has 
made dur�ng the year of �ncome.

item	2	 	
trAdinG	stock	exPenditure
at J �tem 2 show the total of any trad�ng stock expend�tures 
that were �ncluded as base amounts �n �tems 1 to 5 of part	A	
Calculation	of	research	and	development	deduction. 
trad�ng stock expend�tures are expend�tures �ncurred �n 
connect�on w�th acqu�r�ng trad�ng stock.

item	3	 	
royAlties	PAid	to	non-residents	for	the	
use	of	core	technoloGy
at K �tem 3 show the total of any royalt�es pa�d for core 
technology used �n R&d act�v�t�es.

item	4	 	
totAl	exPenditure	on	PlAnt	And	
dePreciAtinG	Assets
at N �tem 4 show the total of any expend�ture �ncurred �n th�s 
�ncome year on purchas�ng any �tems of plant or deprec�at�ng 
assets used �n R&d act�v�t�es.

item	5	 	
totAl	exPenditure	on	core	technoloGy
at O �tem 5 show the total of any expend�ture �ncurred �n  
th�s �ncome year on core technology that was used �n  
R&d act�v�t�es.
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paRt c 
GoveRnment GRants and 
Recoupments – otheR than 
cRc pRoGRam GRants
at p show the total amount of government recoupments of, 
or grants rece�ved �n respect of, R&d expend�ture for wh�ch the 
company �s cla�m�ng the R&d tax concess�on �n the 2007 year 
of �ncome. exclude amounts rece�ved under cRc programs.

 note
the clawback prov�s�ons (sect�on 73c or 73cB of the 
itaa 1936) may operate on these amounts. For �nstruct�ons 
on the appl�cat�on of the clawback prov�s�ons, see the Guide 
to the R&D tax concession. 

expend�ture to wh�ch clawback appl�es �s shown �n the 
‘cla�mable at 100%’ column �n part	A of the R&d schedule. 
include any �ncome from grants �n the Company tax return 
2007 at �tem 6	Calculation	of	total	profit	or	loss label Q  
Assessable	government	industry	payments.
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paRt d 
ReseaRch and development 
incRemental tax concession
cAlculAtion	instructions
Round all calculat�ons to the nearest whole dollar.

 note
Before start�ng th�s sect�on, determ�ne whether the company 
�s el�g�ble to cla�m the �ncremental tax concess�on under 
sect�on 73Q of the itaa 1936.

the steps below show how to calculate the amount of the 
prem�um (add�t�onal 50%) a company may be el�g�ble to cla�m. 
def�n�t�ons for the terms used throughout these �nstruct�ons 
are on page 21.

Year	abbreviations

Y0 the current year of �ncome for wh�ch the company tax 
return �s be�ng completed – for most compan�es the 
current year �s 2006–07

Y–1 the 2005–06 year of �ncome (�f 2006–07 �s the current 
year of �ncome)

Y–2 the 2004–05 year of �ncome (�f 2006–07 �s the current 
year of �ncome)

Y–3 the 2003–04 year of �ncome (�f 2006–07 �s the current 
year of �ncome)

step	1
Is	the	company	a	member	of	a	group	for	the	purposes	
of	the	incremental	tax	concession?
test whether the company has any group relat�onsh�ps and 
determ�ne any relevant group membersh�p per�ods by us�ng the 
group�ng rules �n sect�ons 73l and 73R of the itaa 1936 for 
the year of �ncome and the prev�ous three years of �ncome.  
the head company of a consol�dated group w�ll also need to 
cons�der the R&d group�ng prov�s�ons (for example, �f �t �s 
grouped w�th other ent�t�es w�th less than 100% control  
or ownersh�p).

if the company �s a member of such a group, follow the steps 
below for all members of the group that have had �ncremental 
expend�ture �n a group membersh�p per�od �n any of the four 
years Y0,	Y–1,	Y–2	and	Y–3.

enter the name and tFn of the company and all group 
members (�f any) that have �ncurred �ncremental expend�ture �n 
a group membersh�p per�od �n any of the four years at �tem 1. 
attach another table �f there �s not enough space for all group 
members. ensure you have added up the �ncremental 
expend�ture and wr�tten �t �n row h �tem 1.

step	2
Calculate	R&D	spend	for	each	year	–	that	is,	the	total	
incremental	expenditure	for	the	company	and	grouped	
company	members.
incremental expend�ture �s R&d expend�ture as def�ned �n 
subsect�on 73B(1) of the itaa 1936, and therefore �ncludes 
contracted expend�ture, salary expend�ture and other 
expend�ture �ncurred d�rectly �n respect of R&d act�v�t�es, 
whether deduct�ble or not.

exclude the follow�ng:
 expend�ture to lease or h�re plant, and
 any expend�ture �ncluded above under a contract that �s, 
�n substance, for the acqu�s�t�on of plant and not for the 
rece�pt of serv�ces.

the follow�ng labels �n part	A relate to the expend�ture �tems 
that may form part of �ncremental expend�ture:

 A	�tem 1
 e	�tem 2
 h	�tem 3
 N	�tem 4
 V	�tem 6.

only deduct�ble amounts are shown at these labels. 
therefore, �f you add them together, you may not get the 
correct amount of �ncremental expend�ture for a year of 
�ncome. When us�ng f�gures from part	A, you may need to 
make adjustments �f any of the follow�ng c�rcumstances apply:

 the company has �ncurred some R&d expend�ture wh�ch �s 
not deduct�ble (for example, �n relat�on to unreg�stered 
act�v�t�es). You must �nclude such amounts at row f �tem 1.

 an �ntra-group mark-up �s �ncluded �n part	A. You must 
deduct the amount of �ntra-group mark-up at row f 
(subsect�ons 73p(5) and 73B(14ac) of the itaa 1936). 
(note: if no other amounts are �ncluded at row f show as a 
negat�ve value).

 Where deduct�on amounts reported �n part	A of the R&d 
schedule relate to a per�od that �s greater or less than 
12 months, you must make adjustments (pos�t�ve or 
negat�ve) to rows f and g to reflect the �ncremental 
expend�ture �ncurred �n the 12-month per�od. 

 if sect�on 73Bac or 73Bad of the itaa 1936 appl�es to  
the company (a company has left or jo�ned a consol�dated 
group) you may need to make an adjustment (pos�t�ve or 
negat�ve) to rows f and g. Refer to sect�ons 73Bac and 
73Bad of the itaa 1936 and to the Guide to the R&D 
tax concession. 

 if expend�ture under a contract �s both for the acqu�s�t�on of 
plant and for the prov�s�on of serv�ces, you must apport�on 
the expend�ture on a reasonable bas�s between them, as 
per subsect�on 73p(3) of the itaa 1936. if none of the 
expend�ture �s apport�onable, do not �nclude the expend�ture 
as �ncremental expend�ture (subsect�on 73p(4) of the 
itaa 1936).
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Row f �s used to adjust �ncremental expend�ture cla�mable 
at 100% and �ncremental expend�ture that �s not deduct�ble. 
Row g �s used to adjust the �ncremental expend�ture cla�mable 
at 125%. a negat�ve value may be �nserted �n these rows �f 
necessary. 

the types of adjustments you may be requ�red to make to the 
Y0 amount are also l�kely to affect the amounts reported �n 
respect of Y–1, Y–2 and Y–3 for the company and other group 
members.

the company w�ll need to calculate the amount of �ncremental 
expend�ture for the current year of �ncome (Y0) and the 
�mmed�ate pr�or three years of �ncome (Y–1, Y–2, and Y–3) for 
the company and for all other ent�t�es w�th group membersh�p 
per�ods dur�ng those four �ncome years.

insert the amounts of �ncremental expend�tures for each 
company �n the columns labelled Y0, Y–1, Y–2, and Y–3 
�ncremental expend�ture at �tem 1. total each column to 
determ�ne the R&d spend for each year. transfer these 
amounts to table	1.

ensure that �ncremental expend�ture cla�med for a 
consol�dated group �s recorded �n a s�ngle row only, at row a. 
do not d�saggregate �ncremental expend�ture for each 
member of the consol�dated group.

tAble	1

R&D	spend

total for Y0 A	 $ 

total for Y–1 B $

total for Y–2 C $

total for Y–3 D $

the amount for each year must be a pos�t�ve amount, 
otherw�se the company �s not el�g�ble to cla�m the �ncremental 
tax concess�on.

step	3
Calculate	the	adjustment	amounts	for	year	zero	(AA0)	and	
year	minus	one	(AA–1)	(section	73T	of	the	ITAA	1936).

Adjustment	amount	for	year	Y0	(AA0)
You may need to make an adjustment �f a company’s R&d 
spend decreases �n Y–1 to an amount that �s less than 80% of 
that �n the �mmed�ate pr�or year.

if th�s has occurred, AA0 for an el�g�ble company and �ts group 
members for year Y0 �s:

80% of R&d spend for Y–2  –  R&d spend for Y–1

except�on:  if the requ�rements of subsect�on 73t(3) of the  
 itaa 1936 are met, AA0 w�ll be zero.

tAble	2

Calculation	of	adjustment	amount	for	Y0	(AA0)

R&d spend Y–2	

(C	�n table	1) 
	
A	

 
$ 

A x 0.8 B $ 

R&d spend Y–1	

(B	�n table	1) 
	
C

 
$  

AA0		(B	–	C) D $

transfer the amount at D to A �n table	5.

if you get a negat�ve result from calculat�ng an adjustment 
amount, that result �s taken to be zero. Wr�te 0 at A	�n table	5 
(sect�on 73s of the itaa 1936).

Adjustment	amount	for	Y–1	(AA–1)
s�m�larly, you may need to make an adjustment amount �f a 
company’s R&d spend decreases �n Y–2 to an amount that �s 
less than 80% of that �n the �mmed�ate pr�or year.

if th�s has occurred, AA–1	for an el�g�ble company and �ts group 
members for Y–1 �s:

80% of R&d spend for Y–3	 –  R&d spend for Y–2

except�on:  if the requ�rements of subsect�on 73t(4) of the   
 itaa 1936 are met, AA–1 w�ll be zero.

tAble	3

Calculation	of	adjustment	amount	for	Y–1	(AA–1)

R&d spend Y–3	

(D	�n table	1)
 
A	

 
$ 

A x 0.8 B $ 

R&d spend Y–2	

(C	�n table	1) 
 
C 

 
$  

AA–1		(B	–	C) D $

transfer the amount at D to B �n table	5.

if you get a negat�ve result from calculat�ng an adjustment 
amount, that result �s taken to be zero. Wr�te 0 at B	�n table	5 
(sect�on 73s of the itaa 1936).

step	4	
Calculate	the	adjustment	balance	(AB)	(section	73V	of	
the	ITAA	1936).
if the company has no amount, or a zero, at A	and B	�n 
table	5, go to step 5.

otherw�se: calculate the runn�ng average for Y–1 (RA–1).
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tAble	6

Calculation	of	the	adjustment	balance

RA–1	 (D	�n table	4) A 	 $

AA0	 (A	�n table	5) B $

AA–1	 (B �n table	5) C  $

subtotal (A	+	B	+	C) D $

R&d spend Y–1	

(B	�n table	1) e $

adjustment balance (D	–	e) F $

transfer the amount at F	to C �n table	8

if you get a negat�ve result from calculat�ng an adjustment 
balance, that result �s taken to be zero (sect�on 73s of the 
itaa 1936).

step	5
Calculate	the	premium	amount	(section	73W	of	the	
ITAA	1936).
the prem�um amount of the el�g�ble company, together w�th 
each group member for Y0, �s the R&d spend of the el�g�ble 
company for Y0, less the three-year runn�ng average for Y0 
and the adjustment balance.

that �s, the prem�um amount for the group �s:

the R&d spend Y0 shown at A	�n table	1 above

less

the sum of RA0 (calculated �n table	7) plus the amount of 
any adjustment balance from e�ther C	�n table	5 or F �n 
table	6.

calculate	the	running	average	for y0 (rA0).
the runn�ng average for Y0 �s:

Y–1  +  Y–2  +  Y–3	

3

tAble	7

Calculation	of	running	average	for	Y0	(RA0)

Y–1	 (B	�n table	1) A 	 $

Y–2	 (C	�n table	1) B	 $

Y–3	 (D	�n table	1) C	 $

subtotal (A	+	B	+	C) D	 $

RA0 (D	d�v�ded by 3) e $

transfer the amount at e to B	�n table	8

For the example prov�ded �n relat�on to table	4 the runn�ng 
average (RA0) for Y0 would be $241,667: 

( $250,000 + $245,000 + $230,000 ) 
3

tAble	4

Calculation	of	running	average	for	Y–1	(RA–1)

the company’s R&d spend Y–2		

(C	�n table	1)
 

 A		
 
$

the company’s R&d spend Y–3	

(D	�n table	1)
	
B	

 
$

total (add A and B.) C $

RA–1	(C	d�v�ded by	2) D	 $

exAmPle	

a company’s R&d spend for the prev�ous three years was:

Y–1	 $250,000 
Y–2	 $245,000 
Y–3	 $230,000

in th�s example, the runn�ng average (RA–1) for Y–1 would  
be $237,500:

( $245,000 + $230,000 ) 
 2

is the R&d spend for the Y–1 (B �n table	1) less than or equal 
to RA–1?
if yes, calculate the adjustment balance by add�ng AA0 and 
AA–1 as per table	5.
except�on: if subsect�on 73v(3) of the itaa 1936 �s met, 

the adjustment balance w�ll be zero.
if no, transfer RA–1 to A �n table	6 to calculate the adjustment 
balance.

except�on:  if subsect�on 73v(3) of the itaa 1936 �s met, 
the adjustment balance w�ll be zero.

tAble	5

Calculation	of	the	adjustment	balance

AA0	 (D	�n table	2) A 	 $

AA–1	 (D	�n table	3) B $

adjustment balance (A	+	B) C  $

transfer the amount at C to C �n table	8.
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tAble	8

Calculation	of	premium	amount

total Y0	 (A	�n table	1) A	 $

RA0	 (e	�n table	7) B $

adjustment balance 
	 (C	�n table	5)  
 or 
	 (F	�n table	6)

 
 
C 	

 
$

premium	amount	A	–	(B	+	C) D $

transfer the amount at D to e�ther:
n A	�n table	13 (�f the company �s a member of a group for 

the �ncremental tax concess�on), then go to step 7, or 
n B	�n table	9, then go to step 6.

step	6	
What	is	your	adjustment	amount	(AA0)	and	adjustment	
balance	for	year	zero	(Y0)	(subsection	73T(3)	and	
subsection	73V(3)	of	the	ITAA	1936)?
is the company and �ts group members Y0 adjustment amount 
AA0 (B �n table	6) and adjustment balance (C �n table	8) zero 
because the company or any of �ts group members was el�g�ble 
to cla�m the �ncrement �n 2006 and the relevant except�on 
appl�es (see step 3)? if yes pr�nt Y �n the 2006 box, �f no pr�nt N.

What	is	your	adjustment	amount	(AA–1)	for	year	minus	
one	(Y–1)	(subsection	73T(4)	of	the	ITAA	1936)?	
is the company and �ts group members Y–1 adjustment 
amount AA–1 (C �n table	6) zero because the company or any 
of �ts group members was el�g�ble to cla�m the �ncrement �n 
2005 and the relevant except�on appl�es (see step 3)? if yes 
pr�nt Y �n the 2005 box, �f no pr�nt N.

step	7
Research	and	development	incremental	concession	–	
group	company	or	ungrouped	company?

Is	the	company	a	member	of	a	group	for	the	
incremental	tax	concession?
if yes, go to step 8.
if no, then the R&d �ncremental concess�on deduct�on �s the 
lesser of:
 50% of the amount of �ncremental expend�ture �ncurred by 
the company �n Y0 that �s el�g�ble for a deduct�on under 
sect�on 73B at the rate of 125%, or

 50% of the prem�um amount calculated at D �n table	8.

calculate these amounts at table	9.

incremental expend�ture �ncurred by the company that �s 
el�g�ble for 125% deduct�on �s the sum of the column amounts 
from part	A of the R&d schedule �dent�f�ed �n table	9 (w�th 
necessary adjustments made).

as spec�f�ed �n step 2 on page 13, you may need to make an 
adjustment to f�gures from part	A of the R&d schedule �n 
certa�n c�rcumstances. 

if for the Y0 �ncome year you �nserted an amount �n row g of 
part	D, �nsert that amount (pos�t�ve or negat�ve) �n the 
adjustment l�ne �n table	9.

tAble	9

Additional	deduction

part a, C	 �tem 1 $

part a, g	 �tem 2 $

part a, J	 �tem 3 $

part a, p	 �tem 4 $

part a, X	 �tem 6 $

adjustments ( + or – ) $

total of above amounts A $

prem�um amount 
(D	�n table	8) B $

insert the lesser of  
A	and B at C. C $

deduct�on (C	x 50%) D $

D	�s the amount of the company’s deduct�on under the R&d 
�ncremental concess�on.

show the amount from D	�n table	9 at:
n m 	�tem 2 �n part	D	of the R&d schedule, and
n m 	Incremental	R&D	(additional	50%)	deduction �tem 7 

on page 3 of the Company tax return 2007.

You have now completed the calculat�on of the �ncremental 
tax concess�on deduct�on.

to calculate the company’s el�g�b�l�ty for the R&d tax offset, 
see part	e	Research	and	development	tax	offset on 
page 19.

step	8
Apportion	the	premium	amount	between	group	
members	(section	73X	of	the	ITAA	1936).
the prem�um amount �s apport�oned between group 
members that �ncreased the�r �ncremental expend�tures from 
Y–1 to Y0.

compare the �ncremental expend�ture of the company for Y–1 
and Y0 tak�ng �nto account any necessary adjustments due to 
c�rcumstances outl�ned �n step 2. is the �ncremental 
expend�ture for Y0 greater than the �ncremental expend�ture 
for Y–1?

if yes, go to Incremental	expenditure	increased on the 
next page.

if no, then the company d�d not �ncrease �ts �ncremental 
expend�ture from Y–1 to Y0. it �s not ent�tled to a deduct�on for 
the �ncremental tax concess�on.

Wr�te 0 at: 
n m 	�tem 2 �n part	D of the R&d schedule, and
n m 	Incremental	R&D	(additional	50%)	deduction �tem 7 

on page 3 of the Company tax return 2007.

You have now completed the calculat�on for the �ncremental 
tax concess�on deduct�on.
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tAble	12

Calculation	of	the	increase	in	the	group	incremental	
expenditure

calculate the percentage attr�butable to each �ncreas�ng 
company as follows:

Y0 – Y–1 of �nd�v�dual company 
x 100

Y0 – Y–1 of group

the company’s Y0 �ncremental 
expend�ture amount (from row a 
�tem 1 �n part	D together w�th any 
adjustments to the company’s 
�ncremental expend�ture at rows f 
and g) A $

the company’s Y–1	�ncremental 
expend�ture amount (from row a 
�tem 1 �n part	D together w�th any 
adjustments to the company’s 
�ncremental expend�ture at rows f 
and g) B $

the company’s �ncrease �n 
�ncremental expend�ture  
(A	–	B) C $

increase �n group �ncremental 
expend�ture (C	�n table	11) D $

Attributable	percentage		
(C	d�v�ded by	D	x	100) 
(to the nearest two dec�mal 
places, subject to the sum of 
these percentages for all the 
�ncreas�ng members �n the group 
add�ng up to 100%) e

 
 

%

transfer the percentage at e to B �n table	13.

to calculate the company’s el�g�b�l�ty for the R&d tax offset, 
see part	e	Research	and	development	tax	offset on page 19.

Incremental	expenditure	increased
the company d�d �ncrease �ts �ncremental expend�ture from 
Y–1 to Y0. it �s ent�tled to that port�on of the prem�um amount 
that represents �ts percentage share of the total �ncrease �n 
group �ncremental expend�ture from Y–1 to Y0.

the �ncrease �n the group �ncremental expend�ture �s 
calculated by deduct�ng the total of all �ncreas�ng members’ 
�ncremental expend�ture amounts for Y–1 from the total of 
those amounts for Y0. calculate these amounts at table	11 
and table	12.

in table	10 �nsert the deta�ls of each company that �ncreased 
�ts �ncremental expend�ture �n Y0 over �ts Y–1 �ncremental 
expend�ture. (Y0 must be greater than Y–1 on each l�ne.)  
take th�s �nformat�on from �tem 1 �n part	D of the R&d 
schedule.

tAble	10

Calculation	of	the	totals	of	Y0	and	Y–1	incremental	
expenditures	for	increasing	companies	in	the	group

Company’s	TFN Y0 Y–1

$ $

$ $

$ $

Total A	 $ B $

transfer to A	�n table	11 B	�n table	11

tAble	11

Calculation	of	the	increase	in	incremental	expenditure	
of	increasing	companies

total Y0 amount 
(A	�n table	10)

 
A	 

 

$

total Y–1 amount 
(B	�n table	10)

	
B	 

 
$

increase �n �ncremental 
expend�ture of �ncreas�ng 
compan�es (A	–	B)

	
C	

 
$

transfer the amount at C to D	�n table	12.
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Premium	amount	deduction
mult�ply�ng the prem�um amount by the attr�butable 
percentage w�ll calculate the port�on of the prem�um amount 
attr�butable to the company.

tAble	13

Calculation	of	the	premium	amount	deduction

prem�um amount 
(D �n table	8) A $

company percentage 
(e �n table	12) B

 
%

company share of the 
prem�um amount  (A	x	B)

 
C

 
$

transfer the amount at C to B	�n table	14.

step	9
Calculate	the	R&D	incremental	tax	concession.
the R&d �ncremental tax concess�on deduct�on the company 
can cla�m �s the lesser of:
 50% of the amount of �ncremental expend�ture �ncurred by 
the company �n Y0 that �s el�g�ble for a deduct�on under 
sect�on 73B at the rate of 125%, or

 50% of the prem�um amount calculated at C �n table	13.

calculate these amounts at table	14.

incremental expend�ture �ncurred by the company that �s 
el�g�ble for 125% deduct�on �s the sum of the column amounts 
from part	A of the R&d schedule �dent�f�ed �n table	14 (w�th 
necessary adjustments made).

as spec�f�ed �n step 2 on page 13, you may need to make an 
adjustment to f�gures from part	A �n certa�n c�rcumstances.

if for the Y0 �ncome year you �nserted an amount �n row g of 
part	D, �nsert that amount (pos�t�ve or negat�ve) �n the 
adjustment l�ne �n table	14.

tAble	14

Additional	deduction

part a, C	�tem 1 $

part a, g	�tem 2 $

part a, J	�tem 3 $

part a, p	�tem 4 $

part a, X	�tem 6 $

adjustment ( + or – ) $

total of above amounts A $

prem�um amount 
(C	�n table	13) B		 $

insert the lesser of  
A	and B at C. C	 $

Deduction (C	x 50%) D $

D	�s the amount of the company’s deduct�on under the R&d 
�ncremental concess�on.

show the amount at D �n table	14 at:
n m 	�tem 2 �n part	D of the R&d schedule, and
n m 	Incremental	R&D	(additional	50%)	deduction	�tem	7	

on page 3 of the Company tax return 2007.

For more �nformat�on, see:
n sect�ons 73l to 73Z of the itaa 1936
n sect�on 73Bac of the itaa 1936
n sect�on 73Bad of the itaa 1936
n Guide to the R&D tax concession.



ReseaRch and development tax concession schedule instRuctions 2007  19www.ato.gov.au

paRt e 
ReseaRch and development 
tax oFFset

cAlculAtion	instructions
if the company chooses to take the R&d tax offset, �t 
means that the company has chosen to forgo an R&d 
tax concess�on deduct�on (see subsect�on 73i (1) of the 
itaa 1936). the company cannot cla�m both.

 note
 the company can choose to take the R&d tax offset 
only �n �ts company tax return (wh�ch �ncludes the 
R&d schedule).

 the company must be reg�stered w�th the iRdB before 
�t makes �ts cho�ce.

the company cannot choose to take the R&d tax offset �f at 
any t�me dur�ng the R&d tax offset year, an exempt ent�ty, the 
aff�l�ates of an exempt ent�ty, an exempt ent�ty together w�th �ts 
aff�l�ates, or two or more exempt ent�t�es, legally or benef�c�ally 
own, or have the r�ght to acqu�re, the legal or benef�c�al 
ownersh�p of �nterests �n the company that carry between 
them the r�ght to:
 exerc�se, or control the exerc�se of, at least 25% of the 
vot�ng power of the company, or

 rece�ve at least 25% of any d�str�but�on of �ncome or cap�tal 
by the company (refer subsect�on 73J(2) of the itaa 1936).

if you w�sh to f�nd out whether a company �s el�g�ble to cla�m 
the R&d tax offset, enter the company name, tax f�le number 
and (�f any) the names and tax f�le numbers of all ent�t�es that 
are requ�red to be grouped under sect�on 73l of the itaa 
1936, at �tem 1	Research	and	development	tax	offset �n 
part	e of the R&d schedule.

in the columns ‘aggregate R&d amount’ and ‘ent�ty turnover’ 
enter the amount of each ent�ty’s aggregate R&d expend�ture, 
as def�ned �n subsect�on 73B(1), and the R&d group turnover 
respect�vely aga�nst the ent�ty’s tax f�le number. if you have 
certa�n expend�ture on R&d act�v�t�es that you cannot deduct 
under the R&d tax concess�on (for example, cap�tal works 
deduct�ons for bu�ld�ngs used for the purpose of carry�ng out 
R&d act�v�t�es) that expend�ture w�ll st�ll form a part of the 
aggregate R&d amount (refer to the �nstruct�ons to part	B 
�tem 6 on page 11 for further deta�ls regard�ng other 
adjustments that may be requ�red to calculate the aggregate 
R&d amount of the company and other ent�t�es �n the group). 

if you are calculat�ng the group aggregate R&d amount and 
R&d group turnover for your company, wh�ch �s grouped w�th 
another company w�th a subst�tuted account�ng per�od, you 
should use the 12-month per�od that �s your company’s ‘tax 
offset year’ and not the ‘year of �ncome’ of the group member. 
if your company has a trans�t�onal subst�tuted account�ng 
per�od that �s less or greater than 12 months, you should use 
the 12-month per�od that �s the tax offset year of your 
company to calculate the group aggregate R&d amount and 
R&d group turnover.

if you are us�ng the relevant amounts from part	A to 
determ�ne the aggregate R&d amount of the company, you 
w�ll need to take �nto account the above and make any 
necessary adjustments. such adjustments relat�ng to the 
aggregate R&d amount should be �ncluded at �tem 6	Building	
expenditure	and	other	adjustments	required	to	calculate	
the	company’s	aggregate	R&D	amount �n part	B of the 
R&d schedule. these adjustments must also be �ncorporated 
�n the calculat�on of the aggregate R&d amount of the 
company and R&d group members at �tem 1 �n part	e of the 
R&d schedule. adjustments to the R&d group turnover 
should also be taken �nto account to calculate the R&d group 
turnover recorded at that �tem.

attach another table �f there �s not enough space to l�st all 
group ent�t�es. if us�ng another table, make sure you enter the 
sum of the aggregate R&d amounts and the ent�t�es’ turnover 
amounts �n row g of part	e of the R&d schedule.

total the aggregate R&d amounts and ent�ty turnover 
amounts, and wr�te the totals �n group	totals	B and C at 
�tem 1 of part	e of the R&d schedule and then transfer these 
totals to table	15.

tAble	15

eligibility	for	tax	offset

Group totals: aggregate R&d amount  
(B	�tem 1,	part e)

 
A	

 
$

Group totals: ent�ty turnover 
(C �tem 1,	part e )

	
B	

 
$

if A �s $1,000,000 or less and B �s less than $5,000,000, 
the company may choose to cla�m the R&d tax offset, see 
paragraphs 73J(1)(c) and (d) of the itaa 1936.

if the company �s �nel�g�ble to cla�m the offset, no further 
act�on �s requ�red.

if the company chooses to take the offset, calculate the 
amount of deduct�ons el�g�ble for the R&d offset as follows 
(unless there �s a balanc�ng adjustment on the d�sposal of 
plant or p�lot plant): 

l  (part	A of the R&d schedule)   +   m  (part	D of the R&d schedule)
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transfer the amount at C	�n table	16 to:
 (�) �n table	17
 Y  �tem 2 �n part	e	of the R&d schedule, and
 Y  R&D	tax	offset,	if	chosen at �tem 7	 on page 3 of the 
Company tax return 2007.

 note
if you wr�te an amount at Y  R&D	tax	offset,	if	chosen  
at �tem 7 on page 3 of the Company tax return 2007, the 
company may be taken to have chosen the R&d tax offset 
�nstead of the tax deduct�on. if you do not w�sh to choose 
the tax offset, do not show any amount at Y  R&D	tax	
offset,	if	chosen.

calculate the amount of the R&d tax offset the company can 
cla�m as follows:

amount el�g�ble for tax offset  x  30%

wh�ch �s the amount at Y  R&D	tax	offset,	if	chosen 
mult�pl�ed by 30%.

tAble	17

Calculation	of	the	R&D	tax	offset

amount el�g�ble for R&d tax offset: 
C from table	16 (�) $

R&d tax offset ent�tlement:  
mult�ply (�) x 0.3 B $

transfer the amount at B to:
 U  �tem 3 �n part	e of the R&d schedule, and
 U  R&D	tax	offset �n the Calculation	statement on page 6 
of the Company tax return 2007.

For more �nformat�on, see:
 sect�ons 73h to 73m of the itaa 1936
 sect�on 73B of the itaa 1936
 Guide to the R&D tax concession.

balancing	adjustment
if there �s a balanc�ng adjustment on the d�sposal of plant or 
p�lot plant, follow these steps before complet�ng (g) �n	
table	16:

step	1: Wr�te here the amount at l  �tem 17 �n part	A of the 
R&d schedule.

$

step	2: Wr�te here the amounts from the follow�ng labels �n 
part	A of the R&d schedule that were �ncluded �n the 
calculat�on of l  �n part	A:

N �tem 10 (a) $

O �tem 10 mult�pl�ed by 1.25 (b) $

Q �tem 11 (c) $

R �tem 11 mult�pl�ed by 1.25 (d) $

e �tem 8 (e) $

total (a + b + c + d + e ) (f) $

step	3: subtract the amount at (f) �n step 2 from the amount 
at step 1. show the answer at (g)	�n table	16.

tAble	16

Calculation	of	the	amount	of	deductions	eligible	for	the	
R&D	tax	offset

R&d cla�m: 
l  from part	A or the amount from 
step 3

 
(g) 

 
$

incremental tax concess�on deduct�on: 
m  from part	D of the R&d schedule

 
(h)

 
$

amount el�g�ble for R&d  
tax offset: add (g) and (h).

 
C

 
$
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deFinitions 

Adjustment	amount	year	zero	(AA0)	
AA0 �s the abbrev�at�on used to denote a group’s adjustment 
amount for the Y0 year of �ncome (subsect�on 73p(2) of the 
itaa 1936). 

Adjustment	amount	year	minus	one	(AA–1)
AA–1 �s the abbrev�at�on used to denote a group’s adjustment 
amount for the Y–1 year of �ncome (subsect�on 73p(2) of the 
itaa 1936).

Aggregate	R&D	amounts
subsect�on 73B(1) def�nes the expend�tures and deduct�ons 
that compr�se aggregate R&d amount. 
 to cla�m the add�t�onal 25% concess�on th�s amount (or a 
grossed-up amount where a subs�d�ary company has jo�ned 
or left a consol�dated group and has a non-membersh�p 
per�od of less than 365 days) needs to be more than 
$20,000. however, payments to an RRa are not subject to 
th�s threshold.

 to be el�g�ble to cla�m the R&d tax offset the aggregate R&d 
amount must be $1,000,000 or less.

Balancing	adjustment	event
a balanc�ng adjustment event occurs when an asset �s 
d�sposed of, lost or destroyed after be�ng used exclus�vely for 
carry�ng on R&d act�v�t�es.

Current	year	(Y0)
the current year �s the year of �ncome for wh�ch the company 
tax return �s be�ng completed. For most compan�es the 
current year �s 2006–07. Y0 �s the abbrev�at�on used to denote 
the current year.

Incremental	expenditure
incremental expend�ture means expend�ture that �s R&d 
expend�ture except:
 expend�ture to lease or h�re plant, and
 expend�ture under a contract to the extent that �t �s, �n 
substance, for the acqu�s�t�on of plant and not for the 
rece�pt of serv�ces (subsect�on 73p(2) of the itaa 1936).

previous	year	(Y–1)
the prev�ous year �s the year �mmed�ately pr�or to the current 
year of �ncome. For 2006–07 the prev�ous year �s the 2005–
06 �ncome year. Y–1 �s the abbrev�at�on used to denote that 
prev�ous year.

R&D	spend
R&d spend of an el�g�ble company for a year of �ncome 
means the sum of:
 the �ncremental expend�ture of the el�g�ble company for the 
year of �ncome �ncurred dur�ng �ts group membersh�p 
per�od, and

 the �ncremental expend�ture of each group member of the 
el�g�ble company for the year of �ncome �ncurred dur�ng �ts 
group membersh�p per�od (subsect�on 73p(2) of the 
itaa 1936).

Running	average	(RA0)
RA0 �s the abbrev�at�on used to denote the group’s runn�ng 
average for the Y0 �ncome year (subsect�ons 73p(2) and 
73u(1) of the itaa 1936).

Running	average	(RA–1)
RA–1 �s the abbrev�at�on used to denote the group’s runn�ng 
average for the Y–1 �ncome (subsect�ons 73p(2) and 73u(2) 
of the itaa 1936).

Total	group	mark-up
the total group mark-up �s the sum of the amounts der�ved by 
persons dur�ng the year of �ncome for goods and serv�ces �n 
respect of all or part of the th�ngs the R&d amount was for 
wh�le those persons were grouped w�th the el�g�ble company 
ment�oned �n sect�on 73l, less the actual cost to those 
persons of prov�d�ng those goods or serv�ces (subsect�on 
73B(14ac) of the itaa 1936).

Year	Y–2	(Y–2)
the year Y–2 �s the year �mmed�ately pr�or to year Y–1. For the 
2006–07 �ncome year, year Y–2 �s the 2004–05 �ncome year.

Year	Y–3	(Y–3)
the year Y–3 �s the year �mmed�ately pr�or to year Y–2. For the 
2006–07 �ncome year, year Y–3 �s the 2003–04 �ncome year.
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aBBReviations 

AA adjustment amount 

ABN austral�an bus�ness number

CRC cooperat�ve research centre

IRADA	1986 Industry Research and Development  
Act 1986

IRDB industry Research and development Board

ITAA	1936 Income Tax Assessment Act 1936

ITAA	1997 Income Tax Assessment Act 1997

R&D research and development

RA runn�ng average

RRA reg�stered research agency

sTs	 s�mpl�f�ed tax system

TFN tax f�le number

lodGment 

lodge the Research and development tax concession 
schedule 2007 or a pr�ntout of the completed spreadsheet 
from our webs�te w�th the appropr�ate company tax return.

if	you	hAve	requested	An	Amendment
if your company has made a request for an amendment that 
�ncludes changes to �ts R&d cla�m, you must complete an 
R&d schedule show�ng the amended f�gures. send th�s 
schedule, w�th a letter request�ng the amendment to:
	 Australian	Taxation	Office	

gpO	Box	5056	
sYDNeY	NsW	2001

th�s requ�rement appl�es only to the �ncome year ended 
30 June 2002 and subsequent �ncome years.
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17  Total claim – including concession 
Transfer the amount at l	to l  r&d	tax	concession	–	not	including	label	m	item 7 on page 3 of the Company tax return  
2007. If the amount at l here (on the schedule) is negative, print l at the right of the amount at l  on the company tax return.

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

J

k

n

o

x .00

.00

.00

.00

.00

i
PArt	b		Amount of expenditure on the following items
1  Cooperative research centre (CRC) contributions

2  Trading stock expenditure

3  Royalties paid to non-residents for the use of core technology

4  Total expenditure on plant and depreciating assets

5  Total expenditure on core technology

6  Building expenditure and other adjustments required to the company’s aggregate R&D amount

show	whole	dollars	only.
.00 d .00cbA1  Contracted expenditure – RRA

2 Salary expenditure

3 Other R&D expenditure

4 Contract – other

5 Plant leasing

6 Eligible feedstock expenditure

7 Plant/pilot deductions – pre–29 January 
2001 (including disposal losses)

8  less pre-29 January 2001 disposal profits

9  Plant and depreciating assets 
– post–29 January 2001 (decline in value)

10  Post–29 January 2001 disposal losses

11  less post–29 January 2001 disposal profits

12  Core technology – deductible amount

13  Interest or amounts in the nature of interest

14  Residual feedstock expenditure

15  Total of allocated base amounts

16 Claims including concession (base amount  
plus 0%, 25% or 50%)

Claimable at 150%  
pre 8/96

d

Gfe

kJih

qPon

utsr

xWv

d.00 .00

L

fe

Jih

onk

rqP

ts

vu

xW

.00

A b c

.00

.00 .00

.00 .00

.00 .00

.00

.00

tax file number (tFn)

ausindustry/iRdB 
reg�strat�on number 

austral�an bus�ness  
number (aBn)

original	claim	 	or	Amended	claim	  Print x in the appropriate box.

Company	name

signature	as	prescribed	in	tax	return

preliminary	calculation – Write-back of R&D accounting expenditure
Refer to both the Company tax return instructions 2007 and the Research and development tax concession 
schedule instructions 2007 to complete th�s label. th�s amount must also be �ncluded at d  Accounting	
expenditure	in	item	6	subject	to	r&d	tax	concession	�tem	7	�n the Company tax return 2007.

D .00

PArt	A  Calculation of research and development deduction
Do not include any concessional amounts at labels in items 1 to 14. The total of amounts shown at columns headed Claimable	at	100%, Claimable	at	125% 
and claimable	at	150% should equal the base amount shown in the first column for each item. The concessional amounts are included at item 16 claims	
including	concession.

.00

e f G

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

cbA

Claimable at 125%Claimable at 100%Base amount

research	and	development		
tax	concession	schedule
use the Research and development tax concession schedule instructions 2007 (the 
�nstruct�ons) to complete th�s schedule.
companies	are	to	complete	and	attach	this	schedule	to	their	2007	tax	return.
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PArt	c		Government grants and recoupments – other than CRC program grants

1 Entitlement to government grants and/or recoupments for the financial year (that relate to activities/projects claimed above) .00P

2 	research	and	development	incremental	concession
Research and development �ncremental concess�on as calculated �n table 14 �n part	D	Research	and	development	
incremental	tax	concession, �n the �nstruct�ons. 
transfer th�s amount to m   Incremental	R&D	(additional	50%)	deduction	�tem	7 on page 3 of the Company tax 
return 2007.

.00M

2 	research	and	development	claim	subject	to	the	research	and	development	tax	offset
Research and development cla�m subject to the research and development tax offset as calculated at c table 16 �n 
part	e	Research	and	development	tax	offset �n the �nstruct�ons. 
transfer th�s amount to y   R&D	tax	offset, if	chosen	�tem	7 on page 3 of the Company tax return 2007. .00Y

please	indicate	whether	the	company,	or	any	of	its	group	members,	was	eligible	to	claim	the	increment	
in	2006	and	/or	2005.		Note:	Only	select	“Yes”	in	the	relevant	year(s)	if	the	company	satisfies	the	
requirements	of	sections	73T(3),	73T(4)	and	73V(3)	of	the	Income Tax Assessment Act 1936.

pr�nt Y for yes or N for no  2006

pr�nt Y for yes or N for no  2005

to check el�g�b�l�ty for and calculate your ent�tlement to the research and development tax offset, see part	e	Research	and	development	tax	offset �n the 
�nstruct�ons.

e

g total of add�t�onal schedule where appl�cable 

d

a

c

transfer the above totals to a and B respect�vely of table 15 �n 
part	e	Research	and	development	tax	offset �n the �nstruct�ons.

B C
group	totals

b

1
show whole dollars only.

tax file number aggregate R&d amountent�ty name ent�ty turnover

3 	research	and	development	tax	offset	amount
Research and development tax offset amount as calculated at b table 17 �n part	e	Research	and	
development	tax	offset �n the �nstruct�ons.

include th�s amount at u   R&D	tax	offset �n the Calculation	statement on page 6 of the Company tax  
return 2007.

show dollars and cents.

:U

show whole dollars only.

h
Q R S T

R&D	spend

transfer the above totals to table 1 �n part	D	Research	and	
development	incremental	tax	concession (calculat�on 
�nstruct�ons) �n the �nstruct�ons.

f

a

b

c

e

1

d

tax file number
Y0

incremental 
expend�ture

Y–1

incremental 
expend�ture

Y–2

incremental 
expend�ture

Y–3

incremental 
expend�ture

ent�ty name

total of add�t�onal schedule where appl�cable

adjustment to Y0 �ncremental spend of the company at 
row (a) above—not deduct�ble at 125%

g adjustment to Y0 �ncremental spend of the company at 
row (a) above—deduct�ble at 125%

show whole dollars only.

PArt	d		Research and development incremental tax concession
Do	you	wish	to	claim	the	incremental	tax	concession? pr�nt Y for yes or N for no  

To calculate eligibility for the research and development incremental tax concession deduction, see Part	d	research	and	development	incremental	
tax	concession in the instructions.

pr�nt Y for yes or N for no Do	you	wish	to	claim	the	R&D	tax	offset

PArt	e		Research and development tax offset



IN	CONFIDeNCe	when completed Page  1NAT 6708–06.2007

17  Total claim – including concession 
Transfer the amount at l	to l  r&d	tax	concession	–	not	including	label	m	item 7 on page 3 of the Company tax return  
2007. If the amount at l here (on the schedule) is negative, print l at the right of the amount at l  on the company tax return.

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

J

k

n

o

x .00

.00

.00

.00

.00

i
PArt	b		Amount of expenditure on the following items
1  Cooperative research centre (CRC) contributions

2  Trading stock expenditure

3  Royalties paid to non-residents for the use of core technology

4  Total expenditure on plant and depreciating assets

5  Total expenditure on core technology

6  Building expenditure and other adjustments required to the company’s aggregate R&D amount

show	whole	dollars	only.
.00 d .00cbA1  Contracted expenditure – RRA

2 Salary expenditure

3 Other R&D expenditure

4 Contract – other

5 Plant leasing

6 Eligible feedstock expenditure

7 Plant/pilot deductions – pre–29 January 
2001 (including disposal losses)

8  less pre-29 January 2001 disposal profits

9  Plant and depreciating assets 
– post–29 January 2001 (decline in value)

10  Post–29 January 2001 disposal losses

11  less post–29 January 2001 disposal profits

12  Core technology – deductible amount

13  Interest or amounts in the nature of interest

14  Residual feedstock expenditure

15  Total of allocated base amounts

16 Claims including concession (base amount  
plus 0%, 25% or 50%)

Claimable at 150%  
pre 8/96

d

Gfe

kJih

qPon

utsr

xWv

d.00 .00

L

fe

Jih

onk

rqP

ts

vu

xW

.00

A b c

.00

.00 .00

.00 .00

.00 .00

.00

.00

tax file number (tFn)

ausindustry/iRdB 
reg�strat�on number 

austral�an bus�ness  
number (aBn)

original	claim	 	or	Amended	claim	  Print x in the appropriate box.

Company	name

signature	as	prescribed	in	tax	return

preliminary	calculation – Write-back of R&D accounting expenditure
Refer to both the Company tax return instructions 2007 and the Research and development tax concession 
schedule instructions 2007 to complete th�s label. th�s amount must also be �ncluded at d  Accounting	
expenditure	in	item	6	subject	to	r&d	tax	concession	�tem	7	�n the Company tax return 2007.

D .00

PArt	A  Calculation of research and development deduction
Do not include any concessional amounts at labels in items 1 to 14. The total of amounts shown at columns headed Claimable	at	100%, Claimable	at	125% 
and claimable	at	150% should equal the base amount shown in the first column for each item. The concessional amounts are included at item 16 claims	
including	concession.

.00

e f G

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

cbA

Claimable at 125%Claimable at 100%Base amount

research	and	development		
tax	concession	schedule
use the Research and development tax concession schedule instructions 2007 (the 
�nstruct�ons) to complete th�s schedule.
companies	are	to	complete	and	attach	this	schedule	to	their	2007	tax	return.

2007

67
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Page  2	 IN	CONFIDeNCe	when completed www.ato.gov.au

PArt	c		Government grants and recoupments – other than CRC program grants

1 Entitlement to government grants and/or recoupments for the financial year (that relate to activities/projects claimed above) .00P

2 	research	and	development	incremental	concession
Research and development �ncremental concess�on as calculated �n table 14 �n part	D	Research	and	development	
incremental	tax	concession, �n the �nstruct�ons. 
transfer th�s amount to m   Incremental	R&D	(additional	50%)	deduction	�tem	7 on page 3 of the Company tax 
return 2007.

.00M

2 	research	and	development	claim	subject	to	the	research	and	development	tax	offset
Research and development cla�m subject to the research and development tax offset as calculated at c table 16 �n 
part	e	Research	and	development	tax	offset �n the �nstruct�ons. 
transfer th�s amount to y   R&D	tax	offset, if	chosen	�tem	7 on page 3 of the Company tax return 2007. .00Y

please	indicate	whether	the	company,	or	any	of	its	group	members,	was	eligible	to	claim	the	increment	
in	2006	and	/or	2005.		Note:	Only	select	“Yes”	in	the	relevant	year(s)	if	the	company	satisfies	the	
requirements	of	sections	73T(3),	73T(4)	and	73V(3)	of	the	Income Tax Assessment Act 1936.

pr�nt Y for yes or N for no  2006

pr�nt Y for yes or N for no  2005

to check el�g�b�l�ty for and calculate your ent�tlement to the research and development tax offset, see part	e	Research	and	development	tax	offset �n the 
�nstruct�ons.

e

g total of add�t�onal schedule where appl�cable 

d

a

c

transfer the above totals to a and B respect�vely of table 15 �n 
part	e	Research	and	development	tax	offset �n the �nstruct�ons.

B C
group	totals

b

1
show whole dollars only.

tax file number aggregate R&d amountent�ty name ent�ty turnover

3 	research	and	development	tax	offset	amount
Research and development tax offset amount as calculated at b table 17 �n part	e	Research	and	
development	tax	offset �n the �nstruct�ons.

include th�s amount at u   R&D	tax	offset �n the Calculation	statement on page 6 of the Company tax  
return 2007.

show dollars and cents.

:U

show whole dollars only.

h
Q R S T

R&D	spend

transfer the above totals to table 1 �n part	D	Research	and	
development	incremental	tax	concession (calculat�on 
�nstruct�ons) �n the �nstruct�ons.

f

a

b

c

e

1

d

tax file number
Y0

incremental 
expend�ture

Y–1

incremental 
expend�ture

Y–2

incremental 
expend�ture

Y–3

incremental 
expend�ture

ent�ty name

total of add�t�onal schedule where appl�cable

adjustment to Y0 �ncremental spend of the company at 
row (a) above—not deduct�ble at 125%

g adjustment to Y0 �ncremental spend of the company at 
row (a) above—deduct�ble at 125%

show whole dollars only.

PArt	d		Research and development incremental tax concession
Do	you	wish	to	claim	the	incremental	tax	concession? pr�nt Y for yes or N for no  

To calculate eligibility for the research and development incremental tax concession deduction, see Part	d	research	and	development	incremental	
tax	concession in the instructions.

pr�nt Y for yes or N for no Do	you	wish	to	claim	the	R&D	tax	offset

PArt	e		Research and development tax offset



INtErNEt
n For general tax information and to download publications and 

rulings, visit www.ato.gov.au

pUBlIcatIONS
publications referred to in these instructions
n Company tax return instructions 2007 (NAT 0669–6.2007)
n Guide to depreciating assets 2007 (NAT 1996–6.2007)
n Guide to the R&D tax concession*
n Income Tax Assessment Act 1936
n Income Tax Assessment Act 1997
n Industry Research and Development Act 1986
n Taxation Determination TD 98/1 – Income tax: does 

‘expenditure on research and development activities’ in 
subsection 73B(27A) and sections 73C and 73D of the 
Income Tax Assessment Act 1936, include ‘core technology 
expenditure’?

n Taxation Ruling IT 2442 – Income tax: concession for eligible 
research and development expenditure

n Taxation Ruling IT 2451 – Income tax: investor funding of 
research and development activities 

n Taxation Ruling IT 2552 – Income tax: research and 
development (R&D) – costing of expenditure

n Taxation Ruling IT 2552A – Addendum – Income tax: research 
and development (R&D) – costing of expenditure

n Taxation Ruling TR 2002/1 – Income tax: research and 
development: plant expenditure (pre 29 January 2001)

* A joint Tax Office – AusIndustry publication available on the:
n AusIndustry website www.ausindustry.gov.au 
n Tax Office website  www.ato.gov.au/randd 

to get a tax Office publication
n visit our website at www.ato.gov.au/publications for 

publications, taxation rulings, practice statements and forms

n phone our Publications Distribution Service on  1300 720 092

n visit one of our shopfronts

If you are a tax agent
n use www.iorder.com.au/ato

n order by fax on 1300 361 462

n for queries on your order, phone 1300 720 092

If you know the title of the publication you want
and you can quote your Australian Business Number (ABN), you 
may order it through our automated speech recognition system 
operating all day, every day, phone 13 72 26

INfOlINES
n Business  13 28 66 

General business tax enquiries including GST rulings, pay as 
you go (PAYG) instalments and withholding (from interest, 
dividends and royalties), business deductions, activity 
statements (including lodgment and payment), accounts and 
business registration (including ABN and tax file number)

n Tax agents  13 72 86 
For enquiries from registered tax agents 

n Super Choice 13 28 64 
For information about choice of superannuation funds and the 
role of the employer

n Tax reform  13 24 78 
For information about new measures for business

n Account management 13 11 42 
For information about outstanding lodgment or payment 
obligations, for activity statements, PAYG withholding, income 
tax or fringe benefits tax

n Personal tax  13 28 61 
Individual income tax and general personal tax enquiries

n Superannuation 13 10 20

n Fax  13 28 60 
To get information about business, tax reform, 
superannuation, excise duty, fuel schemes, non‑profit 
organisation or personal tax sent to your fax machine,  
phone 13 28 60 and follow the instructions.

OthEr SErVIcES
n Translating and Interpreting Service 13 14 50
 If you do not speak English well and want to talk to a tax 

officer, phone the Translating and Interpreting Service or help 
with your call. 

n Hearing or speech impairment 
 If you are deaf or have a hearing or speech impairment, you 

can phone the Tax Office through the National Relay Service:
–	 If you are a TTY or modem user, phone 13 36 77 and ask 

for the number you want.  For 1800 free call numbers, 
phone 1800 555 677 and ask for the number you want.

– If you are a voice‑only (speak and listen) user, phone 
1300 555 727 and ask for the number you want.  For 1800 
free call numbers, phone 1800 555 727 and ask for the 
number you want.

Feedback
Reader feedback helps us to improve the information we 
provide. If you have any feedback about this publication, please 
write to:

 Editor 
Publishing Coordination 
Marketing and Education 
Micro Enterprises and Individuals  
Australian Taxation Office 
PO Box 900 
CIVIC SQUARE ACT 2608

As this is a publications area only, any tax matters will be 
passed on to a specialist technical area; alternatively you can 
phone our Business Infoline on 13 28 66 for help.

MORE INFORMATION
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